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AU1310160594 Duesseldorf HANDELSBLATT in 
German 13 Oct 94 p 10 


[Report attributed to “wif”: “Conflict Through Enlarge- 


[FBIS Translated Text] Brussels, 12 October—A new 
conflict between Europe and the United States may be 
developing over the planned EU [European Union] 
enlargement by Austria, Sweden, Finland, and Norway. 
The news has broken in Brussels that Stuart Eizenstat, 
U.S. ambassador to the European Union, has spoken 
about the demands of his country for compensation for 
the trade policy consequences of the enlargement 
amounting to “several hundred million dollars.” 


These claims cannot be interpreted as meaning payment 
of the direct financial equivalent, but payment in the 
form of tariff concessions by the EU. Under the GATT 
agreement, other trading partners are entitled to such 
compensation if they are harmed by the enlargement. 
Harm could in particular be caused by the fact that, once 
they are EU members, Sweden and Finland must 
increase their customs tariffs in several sectors. Eizenstat 
has confirmed the U.S. intention to complete the rele- 
vant negotiations with the EU by the end of this year. 
Otherwise, retaliatory measures could be taken. The 
threat does not seem absurd because in the wake of 
Spain's and Portugal's accession in 1986, there were 
protracted differences between Brussels and Washington 
over compensation options—at that time, however, in 
the agricultural sector. 


Responsible officials of the European Commission con- 
firmed that negotiations have not yei begun; however, 
experts have met on the issue. In these ‘alks, the United 
States was asked to give a precise definition of its 
problems. At the present stage, there could be no talk 
about negotiations. It should aiso be consiiered that in 
many areas, Washington would profit from the enlarge- 
ment. 


In another area, Brussels is trying to continue its suc- 
cessful cooperation with Washington. The EU authon- 
ties recently made a draft decision of the council on 
cooperation with the United States in the area of com- 
petition. An agreement to this effect that had been 
concluded by the Commission on its own authority hax 
been declared null and void by the European Court of 
Justice in August, because, the ruling said, this area falls 
under the council's jurisdiction. The ruling said that, 
apart from the new legal basis, the contents remained 
essentially the same. In previous cooperation, the United 
States had sent 112 notifications on competition-related 
cases, of which 77 cases referred to company mergers. 
Conversely, Brussels sent 61 notifications, including 45 
merger cases. In the future, member states will be 
informed of the exchange and are to review the agree- 
ment by an expert committee twice every year. 
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IAEA Director Interviewed on International Issues 
AU1210170794 Berlin DIE WELT in German 10 Oct 94 

p? 

[Interview with IAEA Director General Hans Blix by 
Lothar Ruchl; place and date not given: “Nuclear Smug- 
gling? So far, We Have Seen More Smoke Than Fire”) 


[FBIS Translated Text] [Ruchi] The news reports about 
the most recent U.S.-North Korean nuclear talks are 
confusing. Has North Korea started a nuclear program, 
or is this no longer ascertainable? 

[Blix] According to my knowledge, the U.S. goal has so 
far been to integraie North Korea into the world com- 
munity. Thus, a comprehensive political discussion on 
economic and diplomatic relations—or for the time 
being a different form of official relations between the 
two states—and on technical and financial support for a 
different nuclear energy program on the basis of light- 
water reactors that produce less plutonium for nuclear 
weapons is under way. However, the United States 
probably stipulated the condition that North Korea 
should adhere to the Nuclear Nonproliferation Treaty, 
that it should open its facilities to eifective international 
inspections and guarantee that it does not possess or 
produce nuclear weapons. 


[Ruchl] North Korea has assured this repeatedly during 
the past two years, but the inspectors of the International 
Atomic Energy Agency [IAEA] were cither not admitted 
or impeded. Has this changed after the Geneva talks? 


[Blix] We were partly able to resume our interrupted 
inspections. Yet we still do not have permission to enter 
the two facilities in which nuclear waste might be stored. 
Also, after the removal of used fuel rods from their 
reactor last year without the presence of our monitors, it 
is no longer possible for us to ascertain whether the 
Nonproliferation Treaty was violated technically and 
whether plutonium was diverted or not. As far as the 
future is concerned, we have to wait for the outcome of 
talks in which we do not participate. We do not know 
how these negotiations are going. What we do know is 
that North Korea withdrew from the Nonproliferation 
Treaty at a certain point, but that it suspended this 
resignation again later. Thus, the United Nations and we 
continue to consider the country as a partner and a 
member of the treaty. This means that the “Safeguard” 
Agreement is also fully applicable. North Korea does not 
acknowledge that. It has only declared its willingness to 
accept the “continuity of the Safeguard Agreement.” 
This is a formula that seems to have different meanings 
in Pyongyang at different times. We do not accept that 
but insist on the inspection of all declared plants and the 
two facilities where we suspect, with good reason, the 
storage of nuclear waste. 


{Ruch!] So, nothing has changed concerning North 
Korea's refusal to open the two plants for inspection? 


[Blix] That is right. In good times they allowed us to 
inspect ali plants they had declared but not the ones they 
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had not declared. In fact, the removal of the 8,000 fuel 
rods from the 5-megawatt reactor in May was carried out 
in a way that makes it impossible for us to verify whether 
the nuclear fuel dates back to 1986, or whether it was 
partly or completely replaced in 1989, as some experts 
presume. 


[Ruchi] What could the IAEA have found out if its 
inspectors had been allowed to attend the removal in 
May? 


[Blix] If we had been able to prove that the 8,000 fuel 
rods were really the old ones dating back to 1986, we 
could have drawn the conclusion that North Korea 
possesses only a small quantity of plutonium that is not 
sufficient for the production of nuclear weapons. We 
would have been abie to separate and mark some of these 
fuel rods, place them at certain points in the cycle, and 
analyze their isotope structure after a few months. We 
would have been able to determine their age, that is 
whether a certain number was used before the inspection 
after the conclusion of the agreement with the IAEA in 
1992 and whether it was reprocessed. The political 
significance is that, in this way. the suspicion that 
emerged in the United States and other countries that 
North Korea possesses plutonium for one or two nuclear 
weapons could have been dispelled or confirmed. How- 
ever, since North Korea refused to cooperate with the 
IAEA on this issue, this technical verification possibility 
was destroyed. 


{Ruchi} Thus, the objective suspicion continues to exist? 


[Blix] Technically speaking, yes. Yet North Korea claims 
not to have obtained more plutonium than indicated in 
the inventory that we have. At the same time it claims 
not 10 possess any nuclear weapons. However, it is no 
longer possible to furnish objective evidence of these 
statements as a result of an independent verification. 


[Ruch!] Do you have an explanation for this behavior? 


[Blix] No. I might indulge in speculations, which | do not 
want to do publicly. 


[Rueh!] Do vou have reason to assume that North Korea 
had started the production of nuclear weapons and 
abandoned it again later for technical or other reasons. 
and that it now wants to cover up the traces or prevent 
evidence of the abandoned nuclear weapons program 
from being gathered on the basis of the plants’? Or can 
one assume that the development of nucicar weapors 1s 
tw be simulated to force the United States to behave in 
the way that vou described when you mentioned the 
Geneva talks—that North Korea wants to gain political 
and economic-technological advantages” 


The ! Treaty Has Been Strengthened 
Not W: 


[Blix] | must leave that to your imagination. Our task 1s 
to observe, to verify, but not to draw political conclu- 
sions. However, apart from that, it is possible for us to 
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verify the current state and future developments if 
inspections can be continued at a regular basis. 


Thus, we can ensure that no additional plutonium for 
nuclear weapons is obtained and stored now and in the 
future. We are monitoring the 8,000 fuel rods. As long as 
they remain in the water bath or are stored in a dry state, 
no additional plutonium can be obtained. 


This is an important factor. It is true that we cannot 
elucidate the history of the existing plutonium but we 
cap observe developments in the present and the future 
and ensure security for the world. Two IAEA inspection 
teams have constantly been in the reactor plant since 
May as a result of the UN Security Council resolution. 


[Ruch] Is this presence enough for an effective verifica- 
tion? 


[Blix] Yes. After the 1991 UN operation in Iraq, we have 
obtained valuable additional information, and more 
sophisticated technical instruments are at our disposal. 
With their help we were able to find out that North 
Korea must have more plutonium than it indicated in 
the inventory handed over to the United Nations. 
Thanks to the UN investigation in Iraq, we have new 
inspection and verification methods. They strengthen 
the whole “Safeguara™ regime. We also made another 
experience in Iraq: The United Nations intervened and 
carned out a search for weapons of mass destruction that 
went far beyond the inspection of declared nuclear 
plants, as was the case in North Korea. In North Korea. 
the UN Security Council has exercised restraint so 
far—for understandable reasons. 


[Ruch!] Because of Russia and C hina, who protect North 
Korea and who can veto any resolution” 


[Blix] For understandable reasons. The important thing 
is that it was said that verification according to the 
“Safeguards” regime 1s a “toothless” international arms 
control instrument because it 1s not possible to enforce 
‘mspections and to ensure international control. This 1s 
true because control cannot be enforced by the interven- 
tion of $00,000 soldiers. as happened in the Gulf conflict 
against Iraq. However. this is not possible generally 
because the international community of states is no 
super state with an executive power and a police force. !t 
is also naive to deplore that. We are living in a society of 
sovereign states in which the implementation of interna- 
tional rules is often difficult. One can see that in Haiti 
where it was difficult to adopt an mtervention mandate 
for the United States. or in the event of Somalia where 
the international operation of the United States and the 
United Nations was abandoned, or in Rwanda where the 
troops that arrived are leaving again. 


[Ruch!] What does the failure by a country to implement 
obligations stipulated in a treaty vis-a-vis the community 
of states mean for international security, particularly in 
the event of a secret nuclear weapons program or the 
threat to resign from the Nonproliferation Treaty? After 
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all, the treaty 1s to become unlimited next year and to be 
extended without revision. What impact will the 
example of Nurth Korea have in that case? Might it be 
imitated by other countries? 


The Iraqis Simply Laughed 


[Blix] The question naturally arises whether a country 
that does not comply with the treaty or that refuses to 
implement the “Safeguards” regime undermines the 
treaty. However, | do not believe that the example of 
North Korea will have a direct impact on the 1995 
Nonproliferation Treaty conference—at least not in 
Europe or the United States. Yet if it cannot be proven 
that North Korea respects the treaty this might well have 
reverberations in Asia. It might entail security risks. 
[Ruchi] From the very beginning, the North Korean 
example has been viewed critically for the validity and 
the applicatoon of the Nonproliferation Treaty and was 
considered an international security risk. Would i not 
be a bad sign if Washington rewarded North Korea for 
its behavior with a political bonus? 

[Blix] A bad sign for whom? This presumption is based 
on the idea that the world is full of potential violators of 
treaties, and that a number of states are just waiting to 
infringe the Nonproliferation Treaty and to acquire 
nuclear weapons. However, | do not see any such candi- 
dates. So far, there is no sign of them. Quite the contrary: 
States that refused to sign the Nonproliferation Treaty in 
the past have now done so or are about to do so, 
including Algeria. South Africa has given up its secret 
nuclear arms program of a few years ago and joined the 
treaty. Argentina and Brazil have joined the Latin Amer- 
ican nonproliferation regime against nuclear weapons. 
The successor states of the Soviet Union, with the 
exception of the nuclear power Russia, will hopefully 
become nonnuclear partners of the Nonproliferation 
Treaty. Irag has not succeeded in completing its nuclear 
program. In fact, the nonproliferation of nuclear 
weapons has achieved clear progress, and the Nonprolif- 
eration Treaty has been strengthened but not weakened. 


As far as the smuggling of nuclear material is con- 
cerned—the preconditions for its proliferation is a 
market. Where is this market? So far we have seen people 
offering nuclear material but no demand. Interested 
persons may be hiding behind the dealers. Yet so far no 
government and no terrorist organization has expressed 
demand for nuclear weapons or fissile material for such 
weapons. It has been claimed that Iraq is looking for 
such material. However, the Iraqis simply laugh about 
such offers, Journalists and policemen also seem to want 
to buy nuclear materials. The latter is somewhat par- 
adox. However, according to our knowledge, there is no 
real trade going on. 


[Ruch!] Well, illegal deals with nuclear materials, partic- 
ularly from the former USSR, have been uncovered, 
even theagh nuclear weapons have so far not been 
offered. The extent of these deals are not known, but the 
risks have become visible. 
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[Blix] It *s mght that certarn materials have leaked from 
laboratores in the territory of the former Soviet Union 
and other East European states. With the suppori of the 
governments, we systematically cxamine all information 
that we recerve. In most of the cases in which the media 
spoke of uranium. natural or slightly enriched uranium 
was involved but no highly enriched uranium. This kind 
of uranium cannot be used for military purposes without 
further processing and enrichment. Thus, it is harmiess 
because it can only be used in light-water reactors but not 
for the construction of nuclear weapons. For this reason, 
there 1s no risk of nuclear proliferation. Very small 
quantities of plutonium from civilian plants were also 
offered. However, so far no weapons-grade plutonium 
from military depots was involved. This does not mean 
that military plutonium will not be offered in the future. 


[Ruch!] What can be done specifically” 


[Blix] The border controls can be improved concerning 
technology. methods, and personnel. However, the best 
control 1s always that of the sources—that is of the 
plants. We can make a contribution here with our 
experience. There are methods to establish a nuclear 
inventory and to calculate movements. In addition, 
physical protection must be improved. Every year the 
IAEA organizes a course for the physical protection of 
such objects. We could provide technical assistance for 
calculation methods and bookkeeping of nuclear mate- 
rials, for control and physical protection, that is material 
safety of nuclear plants, to interested states if the IAEA 
member states grant the required moncy. We could also 
offer a clear picture of what is happening and of the 
overall situation to the governments to enable them to 
assess information and media reports in a better way, to 
examine them, and to evaluate them. In fact, tc this very 
day we have seen a great deal more smoke than fire. 
After all, we would be able to examine material in our 
own laboratones, which we have occasionally done for 
developing countries, including Sudan and Mozam- 
bique. In Europe this ts certainly not necessary, but it 
might be useful in Asia and Africa. 


Political Pressure on States Possessing Nuclear 
Weapons 

[Ruch!] Do you see the IAEA as an “objective authority” 
that is experienced in cooperating with the governments 
and provides them with a politically unbiased, that is 
neutral assessment on the basis of its own analysis of 
material” 


[Blix] Yes, we might then act as an unbiased arbiter in 
quarrels on the origin of certain materials and coninbute 
to an objective discussion about the risks and the reality. 
It is quite possible that larger amounts of nuclear mate- 
rial will be smuggled at some point. Yet one must know 
that the smuggicrs themselves and the transporters are 
facing the biggest risk—the risk of a radioactive contam- 
ination that may endanger their lives. This naturally also 
applies to the storage of such radioactive material, to the 
seizure and the preservation of the material. Here our 
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technical knowledge might be valuable for some coun- 


[Ruch!] Thus, one can say that so far no proof has been 
furnished that private persons or governments tried to 
obtain fissile material for nuclear weapons, nucicar 


[Blix] So far, we have not been able to identify such 
transactions or serious buyers and interested parties. 
This naturally does not mean that such things cannot 
exist. If such things happened, they would happen 
secretly. Thus, they are possible but there are no signs. 
We take this hypothetical nsk seriously and thoroughly 
investigate all reports and events. Yet so far there has 
been no case of a specific hint concerning the smuggling 
of militarily relevant plutonium. As | have already 
pointed out, we have seen a great deal more smoke than 
fire until this day. 


[Ruch!] Does this also apply to maternal for simple 
nuclear explosives used by terrorists? 


[Blix] Yes, of course. Such explosives, too, would have to 
be made of plutonium or highly enriched uranium, that 
is of material for nuclear weapons. 


Nuclear-Free Zone in the Middle East 


{[Ruchi] Do you expect the Nonproliferation Treaty to 
emerge as an operative treaty valid for an unlimited 
period from the 1995 revision conference, or do you see 
political complications—in the Middle East, for 
example? 

[Blix] i do not yet know. There are differences between the 
industrialized states—particularly the European ones— 
that advocate an unlimited duration and the developing 
cou7tnes who reject that and are only ready to accept a 
longer duration of between 10 and 15 years to be able to 
assess developments. I cannot predict what solution will be 
adopted. However, if you ask me whether a solid operative 
Nuclear Nonproliferation Treaty will emerge from the 
conference, my answer is yes. 


Support for the principle of the nonproliferation of 
nuclear weapons is stronger than ever before. Even 
countries that only want a limited extension of the treaty 
are secking an instrument against the nuclear powers to 
induce them to reduce further their nuclear weapons. 
They are telling the nuclear powers: You still have not 
done enough to fulfill your obligations resulting from the 
treaty on nuclear disarmament. Before we renounce 
nuclear weapons forever, you must further reduce your 
weapons and definitely stop the production of weapons- 
grade maternal. 


[Ruchl] Is the possibilty to use pressure as an instrument 
against the nuclear powers the only reason for the refusal 
to renounce nuclear weapons permanently? 

[Blix] | view these reservations as positive—in the sense 
that they can strengthen the treaty and the reality of 


14 October 1994 
nonproliferation. The gencral tendency toward joining 
the treaty strengthens the Nonproliferation Treaty. It 
wins global validity. One reason 1s that nuclear weapons 
are becoming obsolete. They are no longer needed 
because no state will use them any more. Nobody 
assumes any longer that the major nuclear powers will 
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countries. Thus, there is no longer a military 


possessing such weapons, with the exception of 
conflicts. 


rity in a nuclear-free zone in their region. Iran has 
decided to participate in the Nonproliferation Treaty, 
and there are no signs that it does not comply with the 
treaty. Thus, there is no problem here. 


nuclear weapons and unless it agrees to disarmament 
measures. This affects the 1995 conference directly. 
Israel has so far not signed the Nonproliferation Treaty. 
How do you want to solve this problem? 


[Blix] By establishing a nuclear-free zone in the Middle 
East. Positive cooperation in the civilian use of nuclear 
power between Isracl and the Arab countries might also 
build confidence. Euratom might be a useful model. 


Russia, China Reportedly Developing New 
Nuclear Systems 

MS1310105294 London THE TIMES in English 13 Oct 94 
pid 


[Report by Michael Evans: “China and Russia Seek New 
Missiles™] 


{[FBIS Transcribed Text) Russia and China are devel- 
op mg new nuclear missile systems which could be in 
service or flight-tested before the end of the century. The 
United States, by contrast, is not planning a new inter- 
continental ballistic missile (ICBM) for at least 15 years. 


The development of more sophisticated weapons, when 
the focus has been on the dismantling of strategic sys- 
tems and on the prospects of a comprehensive test-ban 
treaty next year, was highlighted yesterday by the Lon- 
don-based International Institute for Strategic Studies in 
its Military Balance report. 

The annual report also estimated that no Russian 


combat formations, including airborne and peace- 
keeping divisions. had more than 75 per cent of their 
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authorised strength, and about 70 per cent of the divi- 
sions had less than 50 per cent. The shortages arose as a 
result of the high percentage of conscripts granted defer- 
ment. However, the mstitute saed that m the past many 
Soviet divisions were deliberately under-manned and 
depended on reservists. 


Although Russia has continued to climinate strategic 
weapons even before ratification of the arms-reduction 
treaty, including another 40 SS!!! ICBMs, Moscow ts 
expected to flight-test a new ICBM and a submarinc- 
launched ballistic missile before the end of the decade. 
The report said the new ICBM was likely to be a 
successor to the mobile SS25, both road-mobile and 
silo-launched, probably from the 90 SS18 silos in which 
s! warhead missiles could be deployed under Start 2 
rules. 


China's three nuclear tests since October last year—the 
most recent only last week—suggested that a number of 
new weapons were being developed, including two bal- 
listic missile systems. 


BISEC Meeting Criticizes Turkey, Russia 


AU1210143394 Thiliss REZONANS]I in Georgian 
4-5 Oct 94 p 2 


[Report by Akaki Gogichaishvili: “BISEC Needs a 
Spunsor. Meeting of Black Sea Economic ( ooperation 
Member States in Athens” ] 


{FBIS Translated Text] On 29 September, at a news 
conference held in the Ministry of Foreign Affairs, 
Amuiran Kavadze, head of the Department for Foreign 
Economic Relations, informed those present about the 
session of the Black Sea Economic Cooperation (BISEC) 
working group that was held in Athens on 21-22 Sep- 
tember. The main outcome of the session was the deci- 
sion to bring into operation the Bank for Black Sea 
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Commerce and Development [BBSCD]. As ts known, at 
the meeting of BISEC member states held in Tbilisi, only 
five countries signed the document on the creation of 
this bank. In Athens, Moldova joined their ranks, 
thereby bringing the number of BISEC member states 
belonging to the BBSCD to more than half. In this 
respect, it was decided tha’ final agreement on all 
questions concerning the banx should be reached within 
two weeks, authorized capital should be created, and the 
BBSCD should begin to function. 


According to Amiran Kavadzc, the question of financing 
BISEC’s organizational activities gave rise to great fric- 
tion during the exchange of views, Turkey stated that it 
would take it upon itself to cover two-thirds of expenses 
up to 1998, but, thereafter, other countries would have to 
help it out. A lengthy debate failed to resolve the 
question of each country’s share in covering the expenses 
arising from BISEC’s organizational activities. 


Discussion concerning mutual relations between SISEC 
and the Parliamentary Assembly of Black Sea Economic 
Cooperation (PABSEC) was particularly acute. The Bul- 
ganan and Romanian representatives pointed ovt that, 
in general, relations between these two organizations 
were impermissible. In their view, BISEC did not need 
any kind of superstructure in the form of PABSEC that 
was an organization “thrown in” by Turkey and aimed at 
strengthening its role in the region. Following lengthy 
debate, this question also remained open. 

According to Amiran Kavadze, Russia was rebuked at 
the meeting for not participating in organizational ques- 
tions concerning BISEC’s activities. The Russian delega- 
tion justified this on account of the current financial 
difficulties mm their country. 

If the BISEC member states do not change their attitude 
to the financial question, they will probably soon have to 
look for a sponsor. 
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Delors on “More Optimistic’ Period for Europe 
BR1210155294 Paris LIBERATION in French 12 Oct 94 
pp 2.3 


[Interview with European Commission President 
Jacques Delors by Jean Quatremer and Pascal Riche. 
place and date not given: “Jacques Delors’ European 
Optrmism”™] 

[FBIS Translaicd Text] [LIBERATION] Are you not 
leaving the scene, or at least the European scenc, a little 
too early since the European Union [EU] appears to have 
only just emerged from the crisis 1 went through fol- 
lowing the problems over ratifying the Maastricht Treaty 
and while the Twelve, and soon the Sixteen, are getting 
ready to renegotiate the European contract in 19967 


[Delors] ! am leaving my job when the EU is gradually 
emerging from a period dominated by doubt, after eight 
years of widely accepted dynamism. With the improve- 
ment in the economy, however, the renewed credibility 
of the Economic and Monctary Union, and the perspec- 
tive of enlargement related to a strong demand for 
Europe, we are now entering a more optimistic period. 
Of course, | would have like to have carried on. How- 
ever, | thought that after 10 years 1 was about time I 
made way for a new president and another team. That is 
what makes for the health of the institutions. However, ! 
fully intend to continue participating in the debate on 
Europe. 


een rely You speak of optimism at a time when 
Europessimism has never been so great’ 


[Delors] It ts true that the percentage of people who 
believe that Europe is doing well has fallen from 70 
percent to a little over 50 percent. This decline does not 
mean that everyone has now formed a negative opinion, 
simply that peop’ have become indifferent. This indif- 
ference is not just affecting Europe, but is also influ- 
encing the spirit and working of our national! 
democracies. We should not try to diagnose the patient's 
iliness merely by cramming the European symptoms. 


a. at There is the impression that this indif- 

is stronger in France, if we are to judge by the 
singular absence of any debate on the proposal put 
forward by the German Christian Democrats to create a 
multispeed Europe. 


[Delors] That ts true. The political stakes, as viewed by 
most French political leaders, lead them to err on the 
side of caution or even keep quict on the subject of 
Europe. That ts very damaging. since Germany has made 
its position clear on the way im which it views the future 
of Europe. The British prime minister also made his 
views clear mm the speech he gave at Leiden. 


LIBERATION] What do you think of the “new 
ing pact” proposed by the Germans? 

Delors} Firstly, the CDU-CSU [Christian Democratic 

Jmon-Christian Social Democrats] document shows 


[LIBERATION] Does the dca of a multispeed Europe 
really shock you” 


[Delors] We must not pui the cart before the horse. I 
beheve we must define whal cxactly we want to do 
toge ther —define the “whai-to-do” before the “how- 
to-do-11.” We must strike an agreement between the 25 
or 30 member countries and candidates or potential 


tion, strengthening cooperation, and uniting sclidarity. 
If the exercise shows thal to welcome new countfxs we 


have rethink our objectives, then the issue of a multi- 
speed Europe will mevitably arise for those countries 
that want to go further together. And they will! 


[LIBERATION] In such a multispeed Europe, those 
countnes that are most likely to partscypate im this “hard 
core,” with the exception of France. revolve econom- 


European project in a vague free-trade zone with no soul, 
then | would say no, a hundred times no. I am not afraid 
of Germany. | note that Germany has made a consider- 


behind this climate of dou and mdifference. 


[LIBERATION] Quite clearly, you have the impression 
that the French-German motor 1s no longer running very 


[Delors] In my position, ethics prevent me from saying 
anything about the operation of the French-German 
axis, at least in public. 


LIBERATION) After having defended the Maastricht 


construction with a treaty that did not sult me in every 
ee one 
and powerful. lt made t possible to Open up 

Ek Eattentametiadiinn alien 
steps toward a social dimension. Where the Maastricht 
Treaty 1s concerned, judgment can only be clouded. 
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November to enable your friends to look for someone 
cise if you decide not to stand’ 


[Delors] No. | will ask them to wart a while. | will give 
my decision when | finish my mandate (LIBERATION 
editor's note—or 6 January). But be assured, the 
Socialist Party [PS] is currently gowng about its task of 
finding its feet again and renewing its structures. It 
therefore has enough to do mn the corning three months. 


LIBERATION] Will you again become involved im the 
leadershig and the direction adopted by the national 

council? 

[Delors] | cannot answer that question. | cannot com- 

ment on French domestic life before the end of my term 

of office here. That is not through prudence nor is it to 

fuel | do not know what suspense—and anyway | do not 

care—., it 1s simply because my job requires me not to say 

anything on this subject, 

German President Calls For EU Integration 


BR1310144194 Brussets L ECHO in French 13 Oct 04 
ps 


Unatiributed report: “German President Herzog: The 

an Example—F nd of Visit by German President to 
Belgium”) 

PRIS Translated Text] German President Roman 

addressed both houses of the Belgian Parliament 

on Wednesday [12 October]. Herzog called for stronger 

European integration and hailed Beignum's role im the 





defended, where principles of t uropean 
poboes debated, and where control over the EC is 
exercesed.” 

The German president also held a news conference 
during which he carefully avoided all questions of a 
“political” nature. Me caplained this “deliberate 
behavior by a “desire tc stay above the polrtecal melee in 
the electoral battle (in Germany).” which will be con- 
cluded next Sunday. He simply indrcated that the EU 
should give further consideration to the question of 
defining its castern frontiers and southern flank. But 
of the far night in Europe, he said that “faced with the 
ee ee 
sary, and faced violent extremist movements the 
ratuses.~ 


: 


BR1210163004 Madrid EL PAIS in Spanish 12 Oct 94 
p 28 


[Interview with Gil Carlos Rodriguez ighcsias, president 
of the European Court of Justice, by Xavier Vidal-Foich 


en ae ee 
People with a Constitution”) 
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fashron but who has the stranghtforward Astunan way. 
He advocates a Europe based or. the federal model that 1s 
close to the people 


[Vedal-Foch] How do you assess accomplishments over 
the past 42 years’ 


[Rodrigucz ighcwsas] Thanks to the cantence of the 
Court, the rules for constructing the European Union 
[E1!] have been fully empiemented. Freedoms have been 
broadened. The Court m making a contribution to EU 


operation and progress 


[Vidal-Fochj Are you wmplymg that the jurisprudence 
has cxceeded stipulations land down im treaties” 


[Rodrigucz ighessas] It has served to ensure that stipula- 
thons are complied with and, m some cases, that gals 
were achieved without subjecting them to lmrtations 
imposed by certamn aspects of the treatees. It has given 
impetus to th: free movernent of goods and people. Here 
1s an example By interpreteng the harmonizing regula- 
tion of the social securnty system, workers have bencfited 
from the clymimnation of many of the obstacics arrsing out 
of the various legrilatrows 


[Vidal-Foch] The number of cases ts growmg. It takes 
two years for a yudgment to be made. 


[Rodriguez igicsias} That 1s no longer thar cm other 
courts. In addition, we have to translate all texts nto all 


EU languages. We are concerned about the length of 
cases, but guarantees and deadlines have to be respected. 
Moreover, the number of cases ts grows ng. 


[Vidal-Foch} The enlargement will increase the work- 
load, but also the number of judges. What will they 
contribute” 


[Rodriguez Igiesias} All the countries that youn enrich the 
entire legal culture. This was very noticeable with the 
acoession of the Unnted Kingdom. However, having 
more judges does not mean greater productivity Perhaps 
a new courtroom can be built, which means that more 
cases could be judged. However, the Court's promary 
function 1s to standardize Community law and Gevelop a 
consistent line of mmterpretation. This is why 1 usually 
mects in the plenary. Increasing the number of court. 
rooms could ehdanger this consistency. 


[Vidal-Foch] How do you view EU prospects for 19967 


[Rodriguez ighesias| With great uncertainty The Treaty 
on the Union broadened the Community's political 
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different from the post-wer Europe. Now, the imtergov- 
ernment! method fails to mect new ambitions and 
"equirements and needs io be fleshed out. 


| Vidal-Foch] Via a constitution, for example” 
|Kodnguez Ighesias| Yes. 1 would lke a comstrtutvon that 


federal in nature and which respects the vanous national 
traditions, which have not lost ther hrstorical and polit- 


ical emporiance. 
[Vidal-Foch] What ss the Court's role mm this new stage” 


[Rodrigucz Igicsias] To guarantee comphance with Com- 
munity law If tie &U manages to transform itself into an 
authentic federatron based on an origrnal model—! do 
not belreve mm a federal state, like the United States, since 
we have more nai.-mal diversity—then ut will have to 
organize a federal pustoce system that rs highly deccntral- 
ied. 
[Vidal-Foch] The U.S. Supreme Court also judges con- 
Stitutsonal matters. 
[Rodriguez ighessas) Today, current practice has reim- 
forced the constitutional responsibilities of the European 
Curt of Justin. Every day we resolve more problems 
regarding the demarcation of powers between the 
member states and Community institutions, as well as 
between the institutions themselves 
[Viaal-Foch}] The Court has reinforced the citizen's 
poshion wth regard to his country. How far can it go” 
[Rodriguez ighesias}] This ts not a recent line, but some- 
thong that has always cxaisted Some people think that the 
, ~ bei 
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Kiestii Stresses Need for Common Security System 
AU 1310120994 Vienna WIENER ZEITUNG in 
German 13 Oct 94 p 4 


{[Unattnbuted report: “Neutrality No Sufficient Protec- 
tion™] 


(FBIS Translated Text} President Thomas Kiestil sees 
Austria's security guaranteed in the future only if the 
covniry 1S micg.ated in common structures and can 
actively participate in shaping a new European security 
system. In view of many new threats, the traditional 
instrument of neutrality is no longer sufficient nowa- 
days, Kiestil said at a meeting of the Austnan Society for 
Foreign Policy in Vienna's National Literary on 
Wednesday [13 October]. 


Klestil pointed out that even its intellectual fathers— 
Raab, Figl, and Kreisky—did not see neutrality as an end 
in itself or a doctrine but as that option that best 
corresponded to the interests of an occupied country in a 
divided Europe in the specific historical situation im 
1955. 


Today, when Austria ts located at the rim of a “zone of 
political earthquakes.” it car no longer solve security 
problems by “keeping out,” but only in cooperation with 
other European countries. 


According to Klestil, the risk of a big war has disap- 
peared, but instead, there are ethnic conflicts and civil 
wars, not only as a latent threat but often as tragic reality, 
as additional dangers. the president cited, among other 
things, the speedy population growth, “he gross differ- 
ences in income, and, not least, ecological msks and 
dangers of epidemics. 

An important step toward adjusting Austria's security 
policy has already been made by deciding to join the 
European Union [EU], Klestil noted. There ts no better 
way to lastingly stabilize the young democracies in 
Central and Eastern Europe th n to gradually include 
them in this integration. It is certain, Klestil stated, that 
in an emergency an EU member can expect help from its 
EU pariners—if not out of pure friendliness then at least 
because of the manifold interlacements that make it a 
command of -tason to help a partner in need. 


As the development in the former Yugoslavia shows, the 
EU is just at the beginning in the field of conflict 
settlement and crisis management. Perhaps this would 
have been different, the president said, if Foreign Min- 
ister Alois Mock had already been sitting at the EU table 
during the decisive meetings. In any case, Austria will 
participate in the further development of the common 
foreign and security policy as an equa! partner. 


The other important building blocks of the European 
security architecture—CSCE, WEU [Western European 
Union}, and NATO—must not be forgotten by focusing 
on the EU, Kiestil warned. In particular the CSCE 
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guarantees that all states mm Europe and, im addition, 
those “from Vancouver to Viadivostok.” are included in 
the development of a new concept of security. WEU and 
NATO are not alternat. ve or even rival organizations but 
two imstraments that supplement cach other. Austria's 
observer status in the WEU and the involvement in the 
“Partnership for Peace™ offer additional opportunities 
to participate in adapting the organizatrons to the new 
European situation. 


Klestil Meets Petrovic, Schsaidt for Talks 


AU 1410112794 Vienna WIENER ZEITUNG in 
German 14 Oct 94 p 2 


[Unattributed report: “Election of Government in Par- 
hament™] 


[FBIS Translated Text} On Thursday [13 October] Fres- 
ident Thomas Kiestil continued his consultations with 
the parties after the Nationalrat clections. “de head of 
State received Greens Floor Leader Madeleine Petrovic, 
and Liberal Forum [LF] Federal Spokeswoman Heide 
Schmidt for individual talks in the Hofburg Palace. 


After the mecting Petrovic told APA that the one- 
and-a-half hour talk dealt with “specific political issues.” 
She particularly broached the subjects of ecology, social 
justice with special emphasis on the integration of for- 
cigners, the tenancy law, agriculture, and the abolition of 
privileges. 


Petrovic stated that she got the impression “that the 
president certainly intends to fully contribute his per- 
sonal weight and his role to the formation of the govern- 
ment but does not intend to make use of an extremely 
unconventional procedure.” She told Kiestil that the 
Greens are opposed to the current power of the presi- 
dent—"“that he can virtually appoint a head of govern- 
ment in a way that is not restricted by the Constitution.” 
These are “remnants from the monarchy”; the Greens 
would like the Government to be elected by Parliament. 


In her view, the president wants to use his constitution- 
ally strong position to “make himself the spokesman for 
issues that have not been taken sufficiently into account 
by the government.” He also wants to play a mediating 
role between the Parliament and government, thinks 
Petrovic, who told the president that she “would be 
pleased to provide him with information and material at 
any time.” 

After the approximately 70-minute talk with Klestil, LF 
Federal Spokeswoman Heide Schmidt said that she 
advocated a nationwide referendum on membership in 
the Chambers. Furthermore, Schmidt presented her idea 
of potentially introducing an upper limit for the tax 
quota by means of a constitutional law. 


The talk took place in a pleasant atmosphere, and Kiestil 
expressed interest in the LF's priorities. Schmidt also 
stated that both specific rssues and the assessment of the 
right-wing extremist scene were discussed. 
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She stressed the fact that, in the view of the LF, budget 
consolidation ts urgently necessary. An ecological tax 
reform should be prepezed for the foreseeable future, 
whereby Schmidt does not want to achieve higher tax 
revenues but a cosi-neutral restructuring in the interest 
of the environment. 


Haider Makes FPOe ‘Civil Rights Movement’ 


AUI4101 13494 Vienna DER STANDARD in German 
14 Oct 94 p 1 


[FBIS Translated Text] Vienna—On Thursday afier- 
noon [13 October} the new Parliamentary Group of the 
Freedom Party of Austria [FPOc] was constituted. The 
group members reelected FPOe Chairman Joerg Haider 
as their Noor leader with 98 percent. Mathias Reichhold, 
Ewald Stadler, and Helene Partik-Pable were elected his 
deputies. 

Haider has started restructuring the FPOe into a civil 
rights movement and has given Carinthia a taste of the 
new leadership style: Almost all posts were filled with 
new people, but those affected did not hear about it until 
Wednesday evening. The most spectacular change: 25- 
year-old Kar! Heinz Grasser. who has just been elected to 
the Nationalrai, will go to Carinthia as second deputy 
governor. 


There, the former secretary general, who says that 
Churchill 1s his political model, is to become the next 
. Next week the 


Walter Meischberger and Herbert Scheibner will lose 
their posts. 


SPOe, Oc VP Name Members for Coalition Talks 


AU1210115294 Vienna WIENER ZEITUNG in 
German 13 Oct 94 pp 1,2 


[Unattributed report: “Preparations for Forming a Gov- 
ernment”) 


[FBIS Translated Text] Following the Nationalrat elec- 
tions, preparations for forming a government are now in 
full swing. On 42 October the Social Democratic Party of 
Austna [SPOc] and Austrian People’s Party [OcVP] 
nominated their teams for the coalition negotiaticas. 
The president's talks with the top candidates of the 
parliamentary parties continued. 


Afier the talk between Thomas Kiestil and Chancellor 
Franz Vranitzky on Tuesday (11 October] afternoon, 
talks yesterday with Vice Chancellor Erhard Busek and 
Freedom Party of Austria [FPOc] Chairman Joerg 
Haider were scheduled. Today the president's individual 
talks will be concluded with talks with Greens Floor 
Leader Madeleine Petrovic and Liberal Forum Federal 
Spokeswoman Heide Schmidt. 
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On Friday Vranitzky will meet for another talk with 
Klestil. However, it ts still not certain whether Vranitzky 
will be asked to form a new government en this occasion. 
According to a unanimous decision by the OeVP Exec- 
utive Committee, coalition negotiations with the SPOe 
will be held by a team headed by Chairman Buseck and 
comprising Foreign Minister Alois Mock, Economics 
Minister Wolfgang Schuessel, Minister 
Franz Fischier, Secretary General Ingrid Korosec, Floor 
Governor of Lower Austria Erwin Proeil. 

Following the OcVP, on Wednesday the SPOc, too, 
announced the members of its negotiating team. In 
addition to Vranitzky, as the head of the team, the group 
includes his deputies—Nationalrat President Heinz Fis- 
cher, Women’s Affairs Minister Johanna Dohbnai, Inte- 
rior Minister Franz —y ~~ as well as Michacl 
land chairmen of Vienna 


ie 
: 
FR 
i 


Busek stated thai the coalition with the SPO¢c will “not 

be continued at all costs” but only as a “new grand 
coalition.” Decisions must be made more quickly and 
efficiently and the outward appearance of the govern- 
ment must be changed. A statement defined detailed 
OeVP demands regarding contents. The primary task of 


chairman announced that he had asked the president to 
bear in mind the clarification of constitutional issues 
regarding the chancellor's powers when forming a gov- 
ernment. Haider stressed that he had pointed out to the 
head of state that Chancellor Vranitzky obviously 
intends also to exercise the powers of the president and 
of parliament in connection with the European Union. 
Petrovic said that in her talk with Kiestil tomorrow she 
wants to ask the president to quickly order the party with 
the most votes to form a government. “The presideni 
must now arickly take this formal measure and do 
without any political games,” Petrovic demanded. In her 
view, the entire procedure has slightly monarchistic 
qualities, which certainly doe not contnbute to strength- 
ening the parliamentary culture. “In the future the 
election of the government must be exclusively the 
business of the parliament again,” Petrovic said. 


Over 3,000 Rightists To Parade in Innsbruck 
AU1310175094 Salzburg SALZBURGER 
NACHRICHTEN in German 13 Oct 94 p 3 


{[Gertraud Leimueller report: “Parade of German- 
Nationalist and Right-Wing Extremist Groups”) 
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{FBIS Transiated Text] Vienna—in a few days Inns- 
bruck will be the site of 2 memorable parade: Austrian 
and German fraternities have called for a “freedom 
drinking bout” with “riflemen, gymnasts, and students” 
under the motto “Europe in Upheaval” on 22 October. 


The Documentation Archive of the Austrian Resistance 
speaks of the “biggest rally of right-wing extremist and 
German-aationalist 


groups 

“closely linkei with the Freedom Party of Austria 
[FPOc}—whether or not it likes that.” 

Preparations have been in full swing for months, the 13 
“organizing Organizations” expeci ai ieast 3,000 partic- 
ipants from Austria end Germany, about 2,000 beds 
have been booked in Innsbruck. In addition, up to 2,000 
members of leftist groups, antifascist movements, and 
youth organizations are being carted to Innsbruck, since 
an action committee ts counterdemonstrators 
all over the country (“Prevent the Nazi meeting”). 
The State Police are shrouded in silence. The “freedom 
inking bout” and the other events are being “exam- 
ined,” Bruno Bertl, head of Section II/7 (among other 
things, responsible for watching events that are hostile to 
the state), told SALZBURGER NACHRICHTEN. Vio- 
lent excesses cannot be ruled out. Bert! refused to say 
how many policemen will be mobilized for Innsbruck. 
However, there are rumors that the Tirolean security 
authorities have requested 800 policemen from the 
laender, in addition, the special task forces WEGA 
(Vienna Riot Task Force) and Cobra are to be used. 


In part the list of organizers of the “freedom drinking 
bout” reads like a chapter of the “Austrian Right-Wing 
Extremism Handbook”: Austrian Landsmannschaft, 
Gymnastics Federation (OcTB), and Ring of Associa- 
tions Loyal to the People—at least these three are clearly 
classified as right-wing extremist. A large invitation to 
the “freedom drinking bout” was also published by 
AULA—according to the Handbook, a right-wing 
extremist publication of the Liberal University Gradu- 
ates Association, articles for which are written by, among 
others, FPOe chief ideologist Moelzer, and which has 
published interviews with FPOec leaders like Joerg 
Haider and Kriemhild Trattnig. Many of the fraternities 
responsible for the parade are considered to be “right- 
wing extremist because of their activities and their past,” 
Klaus Zellhover of the Cartellverband association (CV) 
says. The CV, that Austrian fraternity with the most 
members, has, therefore, distanced itself categorically 
from the Innsbruck rally. This is “skillfully staged South 
Tirolean activism of the worst kind,” the CV in Inns- 
bruck criticizes. 

The backgrounds of the organizers are explosive: There 
is the Vienna Corporation Ring, the umbrella organiza- 
tion of all fraternities in which duels are fought. Four 
years ago its chairman was Franz Radi Jr., who is now in 
detention pending trial in connection with the letter 
bomb series of December 1993. In its founding docu- 
ment, the Corporation Ring commits itself to the “peo- 
ple-related concept of the fatherland”; among others, its 
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members are “Danubia”™ from Munich, “Olympia” from 
Vienna, and “Brix'a” from Innsbruck. 


The drinking bout meets with harsh resistance from 


NACHRICHTEN in German 14 Oct 94 p 2 


[Report by “SN-lei”: “FPOc at ‘Freedom Drinking 
Bout™”} 

[FBIS Translated Text] Vienna—Outgoing Freedom 
Party of Austria [FPOc] Secretary General Walter Meis- 
chberger would “like very much” to appear as an official 


extremist groups” in years. Meischberger told 
SALZBURGER NACHRICHTEN on 13 October that 
he will discuss the prospects of Tirol as a “European 
region” after the Maastricht Treaty (editor's note: So far, 
the FPOe has been a declared opponent of Maastricht). 
In the European Union, he ts calling for an independent 
all-Tirolean parliament with two chambers. Sigfrid 
Dillersberger (formerly third Nationalrat president) and 
Tirolean FPOe Chairman Johannes Lugger have also 
announced that they will participate in the parade in 
Tirol. 


Article Ties German ‘Neo-Nazi’ to Letter Bombs 
AU1210163394 Vienna NEWS in German 11 Oct 94 p 41 


[Unattributed report: “Explosive Classes for Binder and 
Company”™] 


[FBIS Translated Text] Peter N., born 1957, disappeared 
some time ago—and with good reason: The German 
neo-Nazi, who is suspected of having participated in the 
first series of letter bombs, is desperately wanted by the 
police since the recent letter bomb attacks. Since last 
weekend, police have mobilized all forces to hunt him. 
After all, Interior Ministry officials now suspect that he 
might be the wanted “mastermind” behind the unclari- 
tied bomb attacks of December 1993 and October 1994. 


Indeed, all important strings in the letter bomb network 
concentrate in Peter N.’s hands—and his “career” meets 
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exactly the description of the person behind the attacks 
that has been compiled by the Austrian State Police. 


Here are the details: Peter N. has a degree in chemistry, 
is a fanatical neo-Nazi with a record of regular terrorist 
activities—and he ts an irrefutable expert on explosives. 
Thirty-seven year-old N. has proved this in 

repeatedly. In 1988, . < was sentenced to 4 and a half 
years imprisonment by the Frankfurt Regicnal Court for 
“arranging a bomb explosion, attempt to found a ter- 
rorist organization, and willfully handling explosives.” 
Among other things, he carried out a bomb attack 
against the memorial for Italian Nazi victims in Rome, 
and tried, along with other right-wing extremists, to biow 
up transmitting pylons to prevent the broadcasting of the 
“Holocaust” television series. Finally, he also tried to 
blow up power lines in South Tirol. Peter N.'s specialty, 
which 1s also considered to show his involvement, is that 
he would use the same explosive in all attacks: mercury 
fulminate, a substance that can be obtained only through 
an extremely elaborate process—through the taking 
apart of dozens of projectiles. 


The Bomb Chemist 


This very substance was also used as an explosive in the 
series of letter bombs in the bloody Advent of 1993 and 
the current series of attacks. Police now believe that they 
found out why the first-generation letter bombs went off, 
while those of the current series did not: Both series show 
a highly professional chemical hand, but only the first 
series was electronically “perfect.” Police suspect that 
this might be due to the absence of Peter Binder, an 
electrical engineer, who has been in prison since the first 
series of letter bombs. 


Peter N. started his far-right career in the “Hoffman 
Military Sports Group,” but later followed his own path. 
In 1985, he founded the “Voelkischer Bund” [National 
League]. Under the cover of that neo-Nazi group, which 
was not banned, N. organized the strictly conspiratorial, 
terrorist and banned “Nationalist Front NF” in the 
Wiesbaden-Frankfurt-Mainz area. In the summer of 
1993, that organization gave practical classes in building 
bombs to more than a dozen Austrian neo-Nazis near 
Berlin. Among the participants were Gerhard Endres, 
Peter Binder, and Franz Rad. 


Meeting at a Wine Bar 


Peter N. was also a confidant of leading Austrian neo- 
Nazi activist Walter Ochensberger, with whom he orga- 
nized numerous Nazi meetings. The two also published 
“Instructions for Civil War and Conspiratorial Behav- 
ior.” The State Police last observed the two men on 24 
January during a “chat” in a wine bar with a right-wing 
record in Vienna's 19th district. 

The decisive meeting was probably held on 2 and 3 


October 1993 at Ulrichsberg in Carinthia. There, during 
a large parade of right- wing extremists, Peter N. met 
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Carinthian neo-Nazis Andreas T. and Helmut Adolf S., 
who are now strongly suspected of having been involved 
in the recent bomb attacks. 


Right Extremists Using Computers in Prison 
AU1210113594 Vienna KURIER in German 13 Oct 94 
pil 


{Unattributed report: “Terror With Computers and 
Secret Messages”] 


{FBIS Translated Text] Ome can hardly believe it: 
Imprisoned reo-Nazis are able to continue their work in 
prison unhindered—even using computers! This serious 
S iehatn catia thems 0 ancien @Pany Gian tn coveted 
prisons. 


Actually, the search of the crl!s of 28 imprisoned neo- 


sovanan for four ano Stenie quested Guten Maciocia 
for perjury. Have orders again been issued from a prison 
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This ts nothing new for political criminals. This is why 
RAF [Red Army Faction] terrorists were put into high- 
ee ee 

In Austria high-security prisons for right-wing extremists 
pape a nt page Se Mintstry spokesman said. A 
special satus for these people might even be counterpro- 
ductive. In any case, one cannot make ietter bombs with 
personal computers. The actual danger ts the passing on 
of information, also by computer disks, he said. The 
judiciary now wants to wait to see whether the searches 
of the cells will produce more precise clues as to illegal 
arrangements among prisoners and. if necessary, start an 
investigation. 


Increase in Foreign Trade Deficit Reported 


AU1310193394 Vienna WIENER ZEITUNG in 
German 13 Oct 94 p 9 


[Unattributed report: “Fore'gn Trade Deficit Has Gone 
Up”] 

[FBIS Translated Text} Over the first cight months of 
this year, Austria's trade deficit increased by 12.9 per- 
cent to 74.867 billion schillings compared with the same 
period last year. Imports went up by 7.9 percent to 
397.969 billson schillings, while exports rose only by 6.8 
percent to 323.102 billion schillings. 
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This was reported by the Austrien Central Statistical 
Office yesterday. ‘mn August the trade deficit amounted to 
9.731 billion schillings, which was 4.9 percent less than 
im the same month last year. The reason is that exports 
went up by 4.7 percent (34.506 billion schillings) in 
it eee see 
im imports (plus 2.5 percent to 44.237 billion « 

However, ten pte ttl cen 
slowed down a bit in August, according to the Central 


Statistical Office. 
A was expenenced by cxports im 
the fields uf raw materials, fucl/energy, prod- 


chemical 
ucts, and semi-finished products as well as by imports of 
raw materials and semi-finished producis. On the other 
hand, the growth in the ficids of investment and con- 
sumer goods came to a standstill in both directions of 
trade. 


About two-thirds of imports came from the countnes of 
the European Union (EU), with increases being “rather 
moderate,” as the Central Statistical Office reports. 
More than 60 percent of exports went to the EU coun- 
tres. Sales in this economnc area increased strongly. The 
percentages of growth in all other relevant groups of 
countries were less than 10 percent both for imports and 
for exports. 
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Flemish Bloc Provisos for Joining Communal 
Councils 


BR1310143994 Groot-Bijgaarden DE STANDAARD in 
Dutch 13 Oct 94 p 1 


[Report signed “LNS/RF™: 
Dividing Line for “Forcigners™”] 


[FBIS Translated Text] Flemish Bloc (VB) Chairman 
Karel Dillen yesterday published a list of 12 political 
breaking points, demands which his party wants to see 
met before any possible power sharing cn the communal 
councils. In half of these breaking po:nts the VB draws a 
very clear dividing line for what it describes as “foreign- 
ers.” It ss striking that Dillen only distributed the list 
yesterday, after coalitions have already bec formed in 
virtually all the communes. 


The VB's first demand is for council employees to 
receive a paid holiday on 11 July. “he second is for the 
council majority to approve an amnesty motion. 


The third demand relates to the Flemish Fund for the 
Integration of the Underprivileged, which subsidizes 
projects to combat poverty. The VB wants any com- 
munal council on which it sits to reject any “political 
projects which are intended to influence the way our 
citizens think with a view to establishing a multicultural 
model of society.” This also applies to “projects 
intended exclusively for foreigners.” 


In education, the VB does not want to participate in the 
“nondiscrimination pact,” which is secking to progres- 
sively combat the trend toward separate schools for 
migrants and Europeans. Nor does it want the commune 
to be involved in “multicultural educational projects.” 


The VB wants all communal councils to allocate a birth 
premium, but not to foreigners because “the recipient 
parent must comply with the nationality requirement.” 


The VB also intends to reject any building or conversion 
licences for mosques in residential areas. And when 
building state-subsidized housing. it wants to give pri- 
ority to “people who have lived in the commune for at 
least five years” and “who comply with the nationality 
requirement.” 


The VB also wants to allocate “moncy, personnel, and 
resources” to sharply reduce the number of illegal “for- 
cigners.” The Public Center for Social Welfare must 
refuse to meet the costs of accommodating illegal “for- 
cigners™ in the commune. 


As regards security, the VB first of all wants the existing 
police force to be better equipped before expanding it, 
but also the “legally set number of policemen to be 


The other demands are: The discouraging of “advertis- 
ing in other languages,” for example by introducing a 


“Flemish Bloc Draws 


BENELUX 1S 


communal tax; a “radical objectivization™ of appoint- 
ments, and, specifically for Fiemish Brabant, measures 
for the allocation of state-subsidized housing and 
building licences to be linked to “local roots” criteria. 
The VB is thus sticking to its 70-point plan which has 
been redrafied with a view to local politecs. The party is 
placing the barner for joining coalitions extremely high. 
The conclusion must be that the VB esther docs not want 
to share power or after two days has been forced <o 
conclude that there 1s no chance of doing so anyway. 


Commentary Discusses Government Keshuffle 


BR1210144694 Groot-Bijgaarden DE STANDAARD in 
Dutch 12 Oct 94 p i! 


{Commentary by Guy Tegenbos: “Mainly Deputy Prime 
Minister™] 

[FBIS Translated Text] The acceptance by Frank Van- 
denbroucke [outgoing Fiemi ing Socialist Party 
(SP) chairman] and Johan Vande Lanotte of the offered 
minister portfolios downplays the impression that “all” 
leading SP politicians are fleecing to their communes. 
Vandenbroucke only bent to pressure from Prime Min- 
ister Jean-Luc Dehaene when his ambitions in Scherpen- 
heuvel-Zichem [commune] ran into difficulties, but 
Vande Lanotte was bursting with impatience for 
Dehaene’s offer. 


But the fact that [outgoing Interior Minister] Tobback, 
even before his proper departure to Leuven town hall, 
immediately accepted the job of SP chairman shows that 
political top positions are still in demand. 

Tobback's acceptance of the presidency, a job which he 
sought years ago, is just the formal recognition of the 
powerful position which he has had within the SP for 
years. That position is getting so strong that some people 
are starting to ask themselves questions. Presently who 
will still be able to reprimand Mayor Tobback? His 
former chief advisor, whom he appointed the governor 
of Flemish Brabant? His other former chief advisor, 
whom he saw through to the position of interior min- 
ister? Or SP Chairman Tobback? 


Tobback’s approach will be different from that of his 
predecessor Vandenbroucke. Tobback, the first 50- 
year-old for a long time who has made it to become party 
chairman, draws his votes from the traditional (and 
declining) SP supporters and is no lover of deep intellec- 
tual discussions. But in terms of content they differ little. 
For example both are against working with the Flemish 
Liberal Democrats (VLD) as long as the [VLD 
Chairman] Verhofstadt tendency is in charge there. 
Tobback will take office just too late to stop those SP 
members who want to make purple [comprising the SP 
and the VLD] anti-CVP [Christian People’s Party] coa- 
litions everywhere. 

In diplomatic circles the question is being raised of 
whether Vandenbroucke will send out the same reas- 
suring messages as his predecessor [outgoing Foreign 
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Muatster] Claes. The public is mainly asking questions 
regarding Vandenbroucke’s expertise im international 
issues. Thal ts not entirely right. In political terms the 
question ts not that relevant. Vandenbroucke will mainly be 
the deputy prime minister, and foreign minister im second 
place only. 

Dehaene wanted him because he wants strong figures in his 
team who can stand up to opposition from the rank and file. 
For this reason he has already plucked Herman Van 
Rompuy from the CVP presidency. Drhacne wants a stable 
government which will govern to ti. end of next year. 
Vandenbroucke and Vande Lanot*< are capable of that, and 
motivated too. 

But nevertheless in February and July there could be 
problems in the government during the 1995 budget 
assessment and especially when the 1996 budget is 
drawn up in July. 


The CVP, more self-assured due to its recent election 
scores and irritated by anti-CVP coalitions, will probably 
not accept as casily that the further reorganization of 
public finances be shoved to one side. While the SP and 
above all the Fiench-speaking Socialist Party will cer- 
tainly want to do that. 


Netherlands 


Minister Discusses Hard-Core Europe, Eurocorps 


BR1310133094 Brussels LA LIBRE BELGIQUE in 
French 12 Oct 94 p 8 


[Interview with Hans van Mierlo, deputy prime minister 
and foreign minister, by Robert Schuil in The Hague; date 
not given: “Hans Van Mierlo Sets the Record Straight] 


[FBIS Translated Text] [Schuil] The new Netherlands 
Government has announced its intention to redefine its 
foreign policy. What does this mean? 


[Van Mierlo] There have been some misunderstandings on 
this subject. We have no intention of redefining the content 
of our policy. It is rather a question of what | would call a 
“decompartmentalization.” We have three ministries whose 
activities are entirely focused on foreign affairs: defense, 
cooperation, and foreign affairs. Defense no longer has any 
enemies. By contrast, | am being asked increasingly often to 
request it to send blue berets to countries which benefit 
from Cooperation Ministry assistance. It is therefore a 
matter of achieving. at an internal level, a more homoge- 
nous policy. But there are political choices to be made, 
budgetary priorities. 

[Schuil] You are not only going to make the acquaintance of 
our new minister [Vandenbroucke] this Wednesday [12 
October}, but also of your new opposite number in Luxem- 
bourg. What importance do you attach to the Benelux, as an 
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entity, faced with German and French suggestions for the 
Benelux, Germany, and France to form the “hard core™ of a 
variable-geometry Europe? 

[Van Mberio] As regards Benclux, we must distinguish 
between two things. The first is that as an cconc#mic 
vmion we have clearly been overtaken by the European 
Union. On the other and, at a geopolitical level, the 
Benelyx is becoming increasingly important’ [Van 
Mierlo ends} 

The minister laid great emmhasis on this point. Mr. Van 
Mierlo shows much less suspicion of the “hard core,” 
and thus the “danger” of domination by the Bonn-Paris 
axis, than most Netherlands politicians. Just recently, 
(Labor) Prime Minister Wim Kok expressed the view 
that if a Europe should ultrmately 
become a reality by the very nature of things, it is not an 
aim to be pursued im itself. This ts at present the most 
widely held view in the Netherlands. Strictly speaking, 
this does not contradict the comments made by Mr. Van 


for this reason that, when I met my French colleague Alain 
Juppe at the United Nations the other day, I said to him: 


policy. Don't forget that the Benelux has | 2 votes in Europe, 
which is two more than the Germans or the French! 


Eurocorps 
[Schuil] What about your distrust, or even hostility, 
regarding Eurocorps? 
[Van Mierlo] We no longer have this distrust which we 
had initially when we feared the creation of a military 
force in Europe which would be totally independent of 
NATO. As you know, this aspect has now disappeared. 
[Schuil] But you do not intend to join Eurocorps? 
[Van Mierlo] You know, there are very few Netherlands 
forces left to go around. Nearly all of them are already 
under international command. The army force we form 
with the Germans includes nearly ail our land forces and, 
as you know, the German and Netherlands Navies are 
integrated. We are witnessing the internation- 
alization of our armies. 
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MS1410112194 Lendon THE DAILY TELEGRAPH in 
English |4 Oct 94 p 19 


[Report by John Kampfner: “Allies Divided Over Long- 
Term Policy on Iraq™] 


[FBES Transcribed Text] Jeddah—Western policy in the 
Gulf was coming under severe strain yesterday as British 
officials admitted they were a long way from producing a 
Strategy to prevent President Saddam Husayn of Iraq 
from mounting another attack on Kuwait. 


As he contr:ned his tour of the Gulf and Middie East, Mr 
Douglas Hurd, the Foreign Secretary, met King Fahd in 
Jeddah to hear Saudi Arabia's concerns. The Saudis have 
been outspoken in demanding that punishment of the 
Iraqi leader must be irreversible. That is interpreted as 
an obiique call for Saddam's overthrow. 

Several of the Gulf leaders have told Mr Hurd of their 
iraqi sovereignty. Their main concern is that the country 
could be dismembered into three parts, giving the Shiite 
Marsh Arabs in the sowt!i «v4 the Kurds in the north free 
rein. 

“Nobody wants the breakup of Iraq™ a senior British 
they see as a deadly, subversive foe.” 

But even if Saddam were removed, the official acknowl- 
edged, there would be no guarantee of a more predictable 
or friencily regime in Baghdad. 

The equation is further complicated by unrest in Saudi 
Arabia. A senior British official said Iran was secking to 
foment dissent through foreign radio broadcasts from 
Teherar which encourage the mullahs to speak out in the 
mosques. 


The Committee for the Defence of Legitimate Rights, an 
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Thus 1s not the resolute deterrent that had onginally been 
envisaged. Part of the reason the Americans and British 
had to resort to immediate heavy troop deployment 2 
week ago as Saddam sent two divisions of hrs Republican 
Guard ‘o the border was that the Gulf states had failed to 
produce the defence alliance they had agreed after the 
liberation of Kuwait in 1991. 

Deprived of other means this time, the Clinton admin- 
istration ts likely to feel obliged to keep a larger military 
coptingen’ in the area than planned. 

The Bahrainis, at least, conceded that the six nation Gulf 
Cooperation Council had to do more on its own. 


“We cannot behave like spoilt children and expect you to 
come and help us every time,” the Prime Minister, 
Shaykh Khalifah Al Khalsfah Bin Salman, told Mr Hurd. 
While condemning Saddam for his latest gambit, other 
Arab leaders have not been quick to offer military 
support to the allies. 


The role of the Egyptians and Syrians during the Gulf 
war was crucial in attempts not to present the front 
against Saddam as anti- Islamic. 

Western tactics are being hatched from day to day. Mr 
Hurd has been keen to take into account the complexi- 
ties and rivalries in the region. 

On leaving Jeddah he was travelling for dinner in 
Amman with King Husayn of Jordan last night. It 
seemed likely that a stopover in Damascus had been 
arranged for today in addition to talks in Istanbul. 
Hurd Interviewed on Middle East Issues 
MM0710112994 London AL-SHARQ AL-AWSAT in 
Arabic 6 Oct 94 p 7 

[Interview with Foreign Secretary Douglas Hurd by 
Fahd al-Tayyash in London; date not given] 


[FBIS Translated Excerpt] [passage omitted) [Al- 
Tayyash}] How do you view the security Precautions 


an open dialogue between friends. | believe that I have 
known Saudi Arabia for many years, and I think that the 
government has the full support of the Saudi people and 
that it is stable, contrary to what some people say. 

10n, 


Second, I believe that the Saudi economic situatic 
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own sources and we have sufficsent capabilities to ana- 
lyze the situation. We stress that Saudi Arabia's growth, 
prospr ity. and stability ts a very important clement for 
our view of a developed, prosperous, and stable Midd'te 
Eas'. [passaye omitted] 


[Al-Tayyash] How do you view the Irimian position cu 
the three islands [Tunb al-Kubra, Tunb al-Sughra, and 
Abu Musz] and the aispute over them with the United 
Arab Emirates [UAE]? 


[Hurd] There is no doubt that what Iran has done on 
these three islands is one of the causes of the Gulf 
Cooperation Council (GCC) states’ concer 
Iran. | share their concern. | we hy mey Fay 
accept the UAE's decision to refer the three islands issue 
to the International Court of Justice [1CJ}. It seems to me 
that it 1s a logical and reasonable decision. 


The Iranians must agree on the foundations on the basis 
of which the issue will be referred to the IC). We 
discussed this issue in New York with the GCC's 
spokesman, Prince Sa‘ud al-Faysal, and UAE Forcign 
Minister Rashid al-'Abdallah. We believe that the three 


fi 


[Al-Tayyash] What are your proposals as regards 
resolving the Lockerbie issue” 


[Hurd] | wish I could answer that question. The Security 
Council did not say that the two suspects are guilty. The 


ee eee oe ee 
Government. But whet we 40 not accipt i 


I believe that it is a good and auspicious start. But it will 
need more efforts to bolster 11—which 1s being done now. 
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According to my information, | am very optimistic that 
the coming months will witness a move from the phase 
of good intentions to the phase of achveving the required 
breakthrough. 


[Al-Tayyash] How de you view the peace talks on the 
Lebanese-Isra. = track? 


{Hurd} I believe that that will come later. No break- 


Major, Reynolds React to Cease-fire 


LD1310182894 London PRESS ASSOCIATION in 
English 1809 GMT 13 Oct 94 


[By Deric Henderson and lan Graham, PA News] 


[FBIS Translated Text] Northern Ireland was tonight on 
the verge of a new era free of terrorism, which the British 
and Irnsh governments believe offers real hope of 


reaching political agreement to end 25 years of co.-flict 
and bloodshed. 


Just 43 days after the IRA declared a ceasefire loyalist 


The ceasefire clears the way for talks involving all 
However, Downing Street is not ready to begin explor- 
atory dialogue with the two sides. 

ee oe eee 
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But the ~rgarrsations which hav~ murdered more than 
900 peopic, the vast caajority of them innocent Catho- 
lics, also warned: “The ncrmanence of our ceasefire will 
be compictely dependeni upon the continued cessation 
of all nationalrst/repubi-can violence. 

“The sole responsibility for a return to war hes with 
them.” 

Some of the men im the ceascfire negotiations will be 
travelling to the US later thes month for talks with senior 
US polieici 

They are all members of the Ulster Democratic Party 
and the Progressive Unionist Party, two fringe groups 
They include the man who made the actual annouce- 
ment at a ity hall in north Belfast, Gusty 
Spence, 61, a former UVF icader and convicted killer 
who served 19 years of a life sentence. 


He said: “The violence has to stop. It is time to give 
peace a chance.” 


At the Conservative Party Conference in Bournemouth, 
Dorset, Northern Ircland Secretary Sir Patrick Mayhew 
bought. 

He said: “No price has been paid for either of them. 
There have been no secret deals, no secret assurances, no 
nods, no winks, no tricks with mirrors.” 

lt seems that Mr Major's assurance that Northern Ire- 
land's constitutional link with the rest of the UK will be 
guaranteed in any new political arrangement was enough 
to persuade the loyalists to stop. 

oe 
In Dublin, Irish Prime Minister Albert Reynolds said he 
regarded the ceasefire as permanent. 

Now both sides had ended their war, it was time to 
launch fresh peace talks, he said. He urged Mr Major to 
drop his reservations about accepting the IRA truce as 
permanent 

The next move was for Britain and Ireland to work out a 
“framewc"k document” to update last December's 
process. 

This is expected to devolve some authority to a power- 
sharing assembly in Northern Ireland and to hold a 
referendum on Ireland's constitutional claim to the 
province. 

In Washington, White House spokeswoman Dee Dee 
Myers said the US welcome the ceasefire, saying: “We're 
encouraged. It's good news.” 

But one question was being posed in Belfast tonight-— 
should the loyalists’ political representatives in the PUP 
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[Progressive Unionist Party] and UDP [Ulster Demo- 
cratic Party] get a place al any negotiating tabic’ 
Cardimai Cahal Daly, the Roman Catholic Primaic of All 
ireland, rnsisted they should 


that cither ceasefire will last. They clearly feel uncasy 
own arcas. 

Ulster Unsonrst chairman Jim Nochotson said the cease- 
fire permanency had still be be establrshed. 

He added: “The process of time will tcll. When we gr* to 
three morths without vicocence we will begin to bel ve. 
“When we get to six months we'll believe there is a hope, 
and hopefully by the time we get to nine months there 
will be no turning back to what we have suffered for 25 
years.” 

Mr Reynolds stress! again tonight that he -cgarded 
both the IRA and the Utster loyalsst ceasefires as perma- 
nent. 

“I beleve this latest very mmportant and significant 
statement signifies the total end of violence. The threats 
“Any more battles on this rsland will be political battles. 
“The IRA ceasefire has been for good—1 believe it, | 
have said itt—and we believe the very same about this 
one,” said Mr Reynolds. 


He expected to speak to Mr Major later tonight for the 


the loyalists be to his planned ali-party. 
cross-border National Forum Peace and Reconcilia- 
tion, as part of a bid to make the new body as inclusive 
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Process ts Over, 15 1 time to on to phase two now? 


(Somer. ate’, Does that mecn thal you are going to 
applying the same sense of cautron and cond:tion to this 
announcement as you did to th IRA annowncement” 


as horrific things, remember [’Lewkin Island], 
remember Grey Steel, so we're gowng to apply exactly the 
same test. We're very glad that it's unconditional except 
that they say—well if the IRA start again then we will 
consider ourselves able to do so—and we want to make 
absolutely certain that this 1s permanent. 
ilie}] Now the price of the IRA cease-fire was that 
Fein could take part in the talks, but the situation 


[Somerville] Does that mean thew representatives will 
eventually be at the negotiating table” 
Mayhew] Well I'm afraid 1t doesn't mean more than I've 


able to say at the moment. We shall want to think 
this serious concern of their's, their political anxi- 
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that nevther of them wants to see troops on the streets im 
suoport of the police any longer than is necessary. It's 


Party to mect senior US representatives in Washington 
and New York. 


Ex-UVF leader and convicted killer Gusty who 
announced the Protestant paramilitary in Bel- 
fast today is among those travelling. 




















Hurd Meets Cyprus President in London 
NC 1010184694 Ni. oma Cyprus Broadcasting Corporation 


people of good will in both communities, and he added 
that President Klindhis ts certainly one of these people. 


any side contribute to the development of under- 
standing. 
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Report by Philip Coggan: “Financial Market Opinion 
nfluenced Interest Rate Rise™] 


[FBIS Transcribed Text] The attitude of financial mar- 
kets played an important role in the decision to raise 
base rates last month, according to the minutes of the 
oe oe oe 
chancellor, and Mr i¢ George, the governor of the 
Bank of England. 


: 


i 
Ht 
i 
iu 
if 
TUE 


muaght need to de larger. An imcrease in interest 
would be an act of prudent economic 


i 


i 
: 
tie 


moving 
authorities mm control, rather than being driven by 
cial markets. The chancellor also recognised that 
delaying would run a msk of an adverse market reaction. 
Mr George, who proposed the mcrease 1a rates, also cited 
the financial markets as an important factor. There were 
arguments for waiting a little longer but the 


Core Inflation Rate Hits ‘New Record Low’ 


MS1310103494 London THE INDEPENDENT in 
English 13 Oct 94 p 25 


Report by Janet Bush and Philip Bassett: “Inflation 
alls to its Lowest Level For Almost 30 Years”) 
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[PBIS Transcribed Text] Britain's core mflation rate fell 
to a acw record low m September, yet agem under- 


shooteng the Bart of England's forecasts and weakening 
the case for another rise m wmterest rates this year. 


Undertymng mflavon, which cxuchudes mortgage mterest 
payments and whach 1 targeted by the Government, fell 
to 2 per cent, from 2.3 per cent m August. This is the 
bowest annual rate sence Comparable statrstics started to 
be compiled mm November 1967. 

Headiene infiwon fell to 2.2 per cent, from 2.4 per cent. 
The Bank's preferred measure, which cxcludes mort- 
gages and imdirect taxes, is not published, but ss 
mated to have fallen to just 1.2 per cent. 


esti. 
The Bank of England. which argued forcibly for the 
1/2-pont increase in base rates on September 12, has 
consistently overestimated imflation and appears to have 
done so again. In its latest INFLATION REPORT, 
published om August. 1 predicted that underlying infla- 
tion would drop to about 2.25 per cent m the months 
ahead. Its own measure was not predicted to fall below 
1.5 per cent. 


clothing and footwear prices fell to zero, from 0.8 per 
cent m August 
The benign inflation situation was underlined by figures 


showing that average carnings growth in August 
remamed at 3.75 per cent, for the third month 


guiding the authorities’ interest rate policy. The base rate 


a 
aE 


, seasonally ; or 9. cent 
of the workforce. This is the lowest for four years and 
takes the drop in unemployment since its peak in 
December, 1992, to more than 400,000. 


Clarke Outlines Economic Policy at Party 
Conference 

MS1410120494 London THE DAILY TELEGRAPH in 
English 14 Oct 04 p 9 


[Report by Jon Hibbs: “Clarke Resists Pressure For 
Quick-Pix Tax Cuts”) 


(FBIS Transcribed Text} Mr Kenneth Clarke, the Chan- 
cellor, gained the cacking of the conference for his 
refusal to contemplate tax cuts untd the coonomy was 
stronger 


He received 2 respectful two-minute ovation despite 
making po concesssoms to Right-wingers who have been 
demanding 2 pence off the basic rate of tax im neat 
month's Budgrt 


Mr Clarke resisted pressure to make 2 grand gesture that 
would distance the Government from Labour. saying he 
would not cul taxes for short-term gain. 


The Chancellor also appeared to rule out abandoning 
impending tax mcreases, such as neat April's second 
Stage rise in VAT on domestic furl. He sand the tough 
decissons to sort out public finances were susiified. 


He added that he would cut taxes as “soon as I prudently 
can.” lt was comply a matter of when, not whether. 


“Il can give you no wodertakings today as to when 
precisely those tax cuts will come.” sand the Chancellor. 
“But one thing | do know: we will deliver tax cuts which 
are based on solid ccomomuic achievement.” 


Mr Clarke made clear that he could not guarantee taxes 
would be cut before the next General Election despite 
pressure within the party. He would be “happier” if a 
was this side of an clectron But hrs priority was healthy 
public finances and “I have no date circled in my diary”. 


“We have got the key economic fundamentals nght: 
sustained growth built on low inflation,” he said. 
“This is a recovery led by exports, investment and a 
steady growth im consumer demand—not some shor- 
lived consumer-led boom. We are delivering a recovery 
that shows we are committed to ending the days of boom 
followed by bust.” 


“To those people who were burt in the recession, | say 
‘Stick with us. The best is yet to come.” 


The debate was extended by half an hour after more than 
40 constituency resolutions were received demanding 
the restoration of the Tones’ reputation for low taxation. 


Bui only one speaker put the case explicitly from the 
floor Mr Mochac! Fallon. the former education minister 
and ex-MP for Darlington, urged Mr Clarke to be 


popular as well as prudent. 


“We cul taxation before, we improved the public ser- 
vices, and we were reclected. Let's do it again,” he said. 


Acknowledging that timing was a matter for the Chan- 
cellor, Mr Fallon urged him to lvok at taxation and give 
more help to people on low imcomes, pensioners and 
those with capital. With inflation at two per cent, he 
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sad, there was no anced for mcs in public ‘pending. 
which ~iready took 40 per cent of national wvalth. 


“Hammer away at inflation, cap public spending and cut 
taxation.” sand Mr Fallon, 


the convergence criteria for a single currency. He urged 


healthy economy and reap a tax-cutting harvest tomor- 
row,” he said. “We will only cut taxes for lasting cco- 
nomic benefit and not for short-term political gain.” 

Mr Clarke echoed the language of Mr Tony Blair, the 
Labour leader, by pledging that the Conservatives would 


UNITED KINGDOM 3 


Regulater Calls Fo. Break-Up of Nuclear Electric 
MS07 10135194 London THE TIMES im English 7 Oct 94 
p23 


[Report by Ross Tieman: “Littiechild Calls For Nucicar 
Shake-Lip™] 


[PBIS Trarscritkd Text] The electricity industry regu- 
lator yesterday called for the break-up of Nucicar Elec- 
tree, the state-owned atomec power company that 
supplies a quarter of clectncity in England and Wales. 
In submissions to the Government's nuclear review, 
Stephen Littiechild also condemned picas for special 
measures to aid atomuc plart construction and proposed 
acut on the | bilhon-pounds-a-year levy that supports the 
nuclear mdustry. 


Because of hrs responsibilities for the oversight of power 


help to build new atomic power stations. He said it was 
that 
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Officials Discuss Loyalist Cease-Fire But what is more ~ 2nificant now is that we're going to be 
Announcement having negotiations without the fear of violence im the 


Foreign Minister Views Cease-Fire 
MS1310154094 London BBC Television Network in 
English 1200 GMT 13 Oct 94 


{Interview with Foreign Minister Dick Spring, by pre- 
senter John Tusa; Spring in Dublin, Tusa in London: for 
the “One O'Clock News” program—iive] 

[FBIS Transcribed Text] [Tusa] Mr. Spring the Tao- 
seach [Irish Prime Minister] wanted all possible speed; 
the prime minister, John Major, said a measured pace— 
are you worried about that? 

[Spring] No, I think that we are waiting the obvious 
formal response from the British Government, but I 
think, as it has just been said, there by Minister Michael 
Ancram [Northern Ireland minister] they are very close 
to making a breakthrough | think in terms of their 
response, and we would welcome that. 


[Tusa] Next week do you think? 
[Spring] I'm sorry I didn’t catch that. 
[Tusa] Next week? 


[Spring] Well, that’s obviously a matter for the British 
Government itself, but I think for every day that goes by 
in Northern Ireland without violence—we're now in the 
sixth week since the 3ist of August and the IRA 
announcement—today ts obviously a major contribution 
to what we're all trying to achieve. It must make it easier 
for the British Government, and I hope sooner rather 
than later they're in a position to advance the process. 


[Tusa] Do you think that the argument about the sur- 
render and arms and arms dumps is going to be a 
stumbling block to getting substantive negotiations 
going? 

[Spring] No, it’s a very important aspect of what we're 
going to be discussing and dealing with in the coming 
months. That and other issues | thi.« are going to have 
to be dealt with down the line, bu’ what's important for 
the moment ts that we secure the peace that is there on 
offer, we build on that, we open negotiations between the 
parties, we obviously attempt to complete the framework 
document between both governments, and we set out the 
framework for making progress. Issues like the arms 
dumps and other issues will have to be dealt with in due 
course to ensure that we have a permanent violence on 
this island—a permanent end to violence on this island, 
and we'd have no going back to it. 


[Tusa] Are you worried when the Loyalists say the Union 
is safe, does that make your task more difficult? 


[Spring] No, | think what is very important now—the 
Loyalists are entitled to say how they read the political 
situation, just as the Sinn Fein organization and nation- 
alist parties are entitied to see from their perspective. 


MS1410101094 London ITV Television Network in 
English 1800 GMT 13 Oct 94 

[Interview with Prime Minister Albert Reynolds, by 
presenter Jon Snow, Reynolds in Dublin, Snow in 


he is, and your concern presumably is that six weeks is 
already quite a long time, and are you concerned that 
eee 
nity” 

[Reynolds] No, but I think it's not that, | know that 
there's an onus in responsibility in both governments 
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enjoy themselves at night without the threat of violence. 
and let the father and mother not be worrying at home if 
they are gong to return, that’s what we are in politics 
for—to make the life better for all our peoples. 


[Snow] Are there any immediate signals that the British 
should make, for example should the ban- 
ee 


[Reynolds] Well I think it’s a matter for them to choose 





statements there. he repatriated prisoners back to 
Northern Ireland, he made a decision and the Govern- 


of John Major's quite clearly—he knows the path he's 
traveling, but I would hope that we can move now that 
we have both sides—have declared that violence 1s over 
for good, that we can move at a faster pace because the 
people are demanding a faster pace. 


[Snow] Now you have your own process in motion, 
you've got the forum for peace, as you describe it—how 


quickly are you going to get that into session” 


[Reynolds] I hope to get it into session in about four 
werks or so, depending on the cooperation | get, which | 
am getting from the political parties here, and the 
political parties in Northern Ireland that have already 
chosen to participate in it. 

[Snow] Would you be prepared to see, for example, any 
of the people that made the statement today, any of the 
UDA [Ulster Defense Association], UFF [Ulster 
Freedom Fighters} people actually participate in such a 


Reynolds} Yes | would, | will extend to them the same 

ilities that | extended to Sinn Fein, | made that clear 
that | will extend to people who speak on their behalf, 
and there are some elected councilors who have been 
articulating their political philosophy [one-minute break 
in transmission]. 


Sinn Fein’s McGuiness on Cease-Fire 


LD1310175494 Dublin RTE Radio One Network in 
English 1200 GMT 13 Oct 94 


[FBIS Transcribed Text] [Announcer] Welcome back to 


before we came on air, | asked the Sinn Fein leader from 
Derry, Martin McGuiness, for his response to the Loy- 
alrst announcement. 

[Begin recording] [McGuiness] Well, | am very happy 
about this announcement It 1s a very welcome develop- 
ment which must now be followed by the British Gov- 
ernment'’s demilitarization of its military forces. 


Soon the HLA ond Som the Layetiet pasomiitrion, fe 


of anticipation that the British Government engage in, 
with all the parties to this conflict, in discussions and I 
think peopic are looking forward to discussions between 
the British Government and Sinn Fein at the carliest 
opportunity. 

[Announcer] Well, Ken Maginnis, the Unionist 
spokesman on security, was saying this morning that 
there were rumblings within the IRA, that there was a 
debate going on and there was the potential of a return to 
some kind of violence, or certainly that was the sugges- 
tion. Are you saying that there is no possibility? At the 
time of the cease-fire you said that it was a cease-fire in 
all circumstances—and does that still stand? Is it a 
cease-fire which 1s permanent in everything but name? 


[McGuiness] Listen, | think we have to get all of this in 
perspective. All the changes which we are now secing 
taking place on a daily basis are taking place as a result of 
the IRA catapulting all of us into an entirely new 
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situation on this island by their statement of six weeks 
ago. Now the situation on this island has been tota!ly and 
absolutely transformed by the IRA statement. The diffi- 
culty that people have is over the issue of whether or not 
there will be a resumption of the IRA campaign in the 
future. We cannot speak for what will happen in the 
future. And :t is also important that people recognize 
that we are Sinn Fein spokespersons, we are not spokes- 
persons for the IRA, and it is quite clear that there is a 
mood abroad in th- country now that this opportunity, 
which has been created by the IRA, has to be seized with 
both hands. This its a golden opportunity which we must 
not miss, and now with this morning's announcement 
from the Loyalists who have followed the decision of the 
IRA and come on board in the peace process. I think that 
most people on this island would now expect that the 
next step is for us to get into a room and hammer out all 
the difficulties and core issues which are at the heart of 
this conflict. 


{Announcer] I want to get into that in a moment. But just 
to sum up then on the IRA cease-fire: From what you say 
as a Sinn Fein spokesperson, you want the cease-fire to 
be permanent? 


[McGuiness] We want to bring about a situation on this 
island where the core issues which are at the heart of the 
conflict are resolved, where they are analyzed, discussed, 
negotiated, and resolved. 


[Announcer] But that is not the question | asked you. 
You want the cease-fire to be permanent? 


[McGuiness] We want a permanent peace in Ireland. We 
are working to bring a permanent peace to Ireland. 


[Announcer] And a permanent IRA cease-fire is part of 
that? 


[McGuiness] Well, well, the key part of that is to remove 
the core issues of injustice which have been at the heart 
of this conflict since the foundation of this state, and 
over the course of the last (?nine) months we have raised 
from a Republican point of view the issues which affect 
us, the fact that we believe that the six county state has 
failed, that the British Government have recognized 
that, that the partition of Ireland has failed... 


[Announcer, interrupting] Well all of these points, all of 
these points are political points which you have made 
endlessly, but just to copper fasten [as heard] what you 
have said in the past, it is still an IRA cease-fire in all 
circumstances as far as you are concerned? 


[McGuiness] As far as | am concerned Irish Republicans 
of all descriptions are totally and absolutely committed 
to the success of this peace process. 


[Announcer] The Combined Loyalist Military Com- 
mand cease-fire statement says that they have received 
confirmation and guarantees in relation to Northern 
Ireland's constitutional position within the United 
Kingdom, as well as other assurances, and they believe 
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that the democratically expressed wishes of the greater 
number of people in Northern Ireland will be 

and upheld. As a result of that they say the Union is safe. 
How do you respond to that? 


[McGuiness] Well, I would not expect them to say 
anything else in the context of the statement which they 
issued. But it is quite clear that there is a growing 
SS, including many within the 
British establishment, that things will never be the same 
again on this island. And st ts quite clear that the solution 
that we are toward is an island of Ireland 
solution and many within the British establishment, 
Michael Ancram at the NIO [Northern Ireland 
Office], have said quite clearly that the six-county state 
has failed, that there can be no internal settlement, that 
has failed. So what we are now looking toward is all o: 
the different analysis going into the melting pot and us 
hammering out a solution which ts to the satisfaction of 
Sage oe Sy a oe ee 
play for. 


[Announcer] But at the same time, the Taorseach has 
once again stressed in the Dail [Irish parliament] this 
morning thai the politics of consent and agreement are 
possible, perhaps for the first time in over 100 years. Do 
you accept that whatever settlement is achieved will 
require the consent of a majority of people in Northern 
Ireland? 


{[McGuiness] Now, I do not accept that there can be an 
internal settlement within the six counties and I think on 
the issue of consent which is constantly raising its head, 
that people have to recognize that there are 600,000 
Nationalists in the six county state whose consent is also 
required, and that will form a very important element of 
any future political negotiations and discussions to 
resolve the issues which are at the heart of the conflict on 
this island. 

[Announcer] Would you like to see the Ulster Demo- 
cratic Party and the Progressive Unionist Party being 
involved in the taoiseach’s [Irish prime minister] forum 
for peace and reconciliation? Archbishop Eames has 
suggested that that might be a good idea on this program. 


{McGuiness}] Yes, | would like to see them being 
involved in that, as | would like to see many different 
groups on this island being involved in making submis- 
sions and I am quite certain that there will be many 
groups from within the Nationalist community who 
likewise would like to, ir you like, give some indication 
to the people at the forum of their feelings about the 
future of this island. [end recording] 


Reynolds, Hume, Ancram, Maginnis Views 
LD1310172894 Dublin RTE Radio One Network in 
English 1200 GMT 13 Oct 94 


[Studio interview with Prime Minister Albert Reynolds 
by unidentified correspondent in Dubiie: followed by 
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telephone inierview with SDLP MP John Hume 
speaking from Brussels, and British Northern Ireland 
Minister Michael Ancram speaking from the Bourne- 
mouth Conservative Party Conference, followed by dis- 
cussion between Albert Reynolds, John Hume, Michael 
Ancram, and Ulster Unionist Party MP Ken Maginnis 
speaking from Belfast—tive] 


{[FBIS Transcribed Excerpt] [Announcer] I am joined in 
the studio now by the Taoiseach [Prime Minister] Albert 
Reynolds. You are very welcome Taoiseach. 
[Reynolds] Thanks, Shane. 


[Announcer] You said today in the Dail {Irish parlia- 
ment] that this was the dawn of a new era and we now 
had to consolidate a just and lasting peace. You obvi- 
ously feel that we are turning a new page. 


[Reynolds] Well, | have no doubt about it. The 3! August 
announcement by the IRA of them turning their back on 
violence for good, and this statement today with the 
Loyalist paramilitaries turning their back on violence for 
good opens up a whole new era of peace for this island, 
and it ts up to both governments and everybod; sow to 
move forward to consolidate it, to cement it, and to work 
out a new just and lasting settlement that will respect the 
difference and diversity of both communities and that 
will allow people and ordinary families in Northern 
Ireland to return to normality [indistinct passage] So it is 
a whole new lease of life, a release of new energy indeed 
into the two communities there, and | believe we can go 
forward with confidence from today. [passage omitted] 


[Announcer] Well, of course the next step is now going to 
be crucial and you have indicated yourself that you have 
reservations in the way in which John Major is 
approaching this at the moment. What would you expect 
from him as a result of today’s announcement? 


[Reynolds] Well I have moved forward at a much faster 
pace and | think there was a responsibility on me to do 
that because I made it clear to people that if they turned 
their back on violence then I would open the doors to the 
political process, and | think it was important to dem- 
onstrate that very early on and, and... 


[Announcer, interrupting] And the British were critical 
of you. 


[Reynolds] I know there was a lot of people critical of me 
for doing it, but I felt it was a duty and responsibility to 
do it, that you have to establish confidence from the 
minute you get a decision like that and I kept on trying 
to build confidence since then. In fairness, John Major 
has, | asked him on a number of occasions about opening 
border roads and there were signals in the Army, they 
put on berets and they changed their gear, and all that 
kind of stuff. All of that does help to start to build 
confidence so that it demonstrates to the two communi- 
ties that there is a change taking place, but having said 
that | felt that I could understand and appreciate his 
questioning, his cautiousness in relation to this. But, you 
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know, we are into the seventh week and | think, you 
know, it is time that the whole pace of consolidating the 
peace process was accelerated and I hope he takes that 
opportunity at the Tory conference. Now that this sig- 
nificant decision was made I think it docs allow him to 
come forward and indeed move the whole process for- 
ward with me. 


[Announcer] And I believe you have used the phrase, he 
should now lead, not lag behind. 


[Reynolds] Well, | said that you know in situations Itke 
this there ts a responsibility on governments to be seen 
out there in front, and | think that we should be leading 
from here on in. Now that we have got definitive 
decisions from both sets of paramilitaries, | think the 
duty and responsibility of the two governments ts to lead 
now from here on in and not to lag. 


[Announcer] So what will be the concrete steps that you 
would want taken? For instance, would you like to see 
exploratory talks with Sinn Fein and with the Loyalist 
paramilitary representatives, these political parties, 
these new political parties, taking place within a matter 
of a week or so of the Tory conference ending? 


[Reynolds] Well I took my decision, as | say, very early 


on and of course at this juncture I have to say that I will 
be prepared to extend the same facilities to the elected 

of these groups, but it is a matter for them 
to decide whether they want to talk to me or not, or 
whether they want to enter the forum or not, and indeed 
it is also a question for the British Government to decide 
how soon they get into exploratory talks, but I think the 
sooner they get in, the sooner they can bring themselves 
to make that decision the better, because we need to 
move the situation forward now. People are looking to us 
to move it forward. Everybody, the people themselves 
have decided on the streets in Belfasi and Derry [Lon- 
donderry] and elsewhere that peace is there in our time 
and governments, indeed, have to move along with our 
program to consolidate it. 


[Announcer] So should they be counting in days rather 
than weeks? 


[Reynolds] Well, | am not going to say (711 for) the British 
Government, that is a matter for decision for them- 
selves, but | think that they have got a lot now going for 
them that surely has convinced them at this stage that we 
have two sets of paramilitaries who have turned their 
backs on violence, who have said that battles in future 
will be political battles, so it is up to us to start the 
process to allow the political battles to start. 


[Announcer] OK, and on your own front and the forum 
for peace and reconciliation—we will be hearing from 
Archbishop Eames [primate of Ireland] shortly in this 

. He is suggesting that they might well be invited 
to the forum for peace and reconciliation. Would you do 
that? 
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as well as Sinn Fein? 


already have had discussions with them in relation to it. 
The elected representatives of those groups, indeed, are 
entitled to attend the forum and I will be issuing an 
invitation to them if they wish to attend. 
[Announcer] We have John Hume on the line from 
Brussels, I believe now, and we also have the Northern 
Ireland Minister Michael Ancram in a studio at East- 
bourne [as heard]. I would like to first of all go to John 
Hume. John Hume can I ask you for your response to 
today’s announcement? You have already considered it 
historic. 


[Hume] Well, it certainly is, 


that very soon either today or tomorrow, that we will get 
a clear indication from them that we are now into a new 
era and that in that new era all parties with an electoral 
mandate will be around the table. 


[Announcer] Now the paramilitary statement also says 
that the Union is safe, they have received constitutional 
guarantees and the rights of the majority of people in 
Northern Ireland will be respected. What would you 
have to say about that? 





made on this matter, Se eee. 


goods, people, and services across that border, but the 
en on hen enn ene 
minds of our people and we can only resolve that by 
neg on apie be 


[Announcer] And you feel that the British Government 
is now relaxing its approach to Sinn Fein and no longer 
insisting that the word permanent be used in relation to 
the IRA cease-fire? 


[Hume] Well, I reckon that, you know, it is very clear to 
anyone that it is over and I think it is clear to them now, 
too. They were cautious at the beginning. One can 
understand caution, given what we have all been 
through, but once you get a chance of peace, I mean it is 
weeks, it is the longest ever in 25 years, I 
my direct contacts that it is over and I now 
euistin distin ie tin tadiiliatane eatin b dear es 
well, and that they have recognized that this has been a 
process to include them and not to defeat them. 


[Announcer] Let us go on to Bournemouth, now, if you 
could siay with us, John Hume. We have Michael 
Ancram, the Northern Ireland minister there. Michael 
Ancram, first of all did you hear what John Hume had to 
say? 


[Ancram] I did indeed, yes. 


[Announcer] Well, he says from his direct contacts he 
knows that it is over. You said today at the Tory 
conference that with every day of peace it is easier for 
you to move toward that position, accepting that the 
cease-fire is permanent on the IRA's behalf—is now 
really the moment? 


[Ancram] No, I think it has been made clear that we are 
not quite assured yet. We are very nearly there, we want 
to see what happens, what is said, and what is done over 
the next few days and then we will make another 
assessment. And when we are convinced that when we 
get into dialogue we are not dealing with people who 
implicitly are still threatening violence if they do not get 
what they want, then we will be prepared to move 
forward. And that goes not just for Sinn Fein and the 
IRA and their announcement, it also goes for the 
announcement, the very welcome announcement, made 
by the Loyalist paramilitaries today which was a very 
significant step on the long road to lasting peace in 
Northern Ireland. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














the 
[Ancram] Absolutely, the fact that we now have the two 
major parts, if you like, of the paramilitary divide in 


much over the last 25 years. Now we want to be sure that 
that peace ts real, that it is lasting, and that we can build 
on it, that 1s what we are about and we are going to take 
it cautiously, we have to. [passage omitted] 


[Announcer] Is there a danger, though, of being over 
cautious at this stage? [passage omitted] 


[Ancram] Yes, we all believe that we have to move 
forward. I think we may have differences of emphasis on 
the pace we move forward. As the government of 
Northern Ireland, we have that particular responsibility 
because if, and God forbid, violence was to reoccur, it 
would be our citizens who would be the target of it, it 
would be our security forces who would have to deal with 
it. If we are going to move forward, we have to be certain 
ourselves that this peace is real and it is for good and that 
is what we are doing. We are moving forward, we are 
moving forward at the pace that we believe is right and is 
most likely to achieve not only lasting peace in the 
long-term, but the best environment also for a political 
agreement to be reached as weil. 


[Announcer] Michael Ancram, we have the Taoiseach 
Albert Reynolds here in the studio, I am sure he would 
like to say a word to you. On this historic day, taoiseach, 
what message would you have for Michael Ancram and 
for the Prime Minister John Major? 


[Reynolds] [Passage omitted] It is seven weeks almost 
since the IRA have said stop and it has not broken down, 
there have been provocations and otherwise, so I think 
there is a clear, a very clear situation emerging there that 
theirs is for good. I welcome the very clear message given 
by the Loyalist paramilitaries today to say that it is for 
good as far as | am concerned on their side, too. So I 
think we all in government now have to move the peace 
process forward. We have to work to consolidate it. I 
think John Major's role in the last few weeks in taking 
the decisions he took certainly has made it possible for 
this announcement to be made today. 


I think that as long as we approach it on an evenhanded 
basis, that the two communities have to get equal treat- 
ment in this and this is what they have been getting from 
both governments, we can start to build confidence. But 
I do not think there is much room or there is much time 
left, you know, to hang around. | think we, everybody 
would expect us to see, to see and to be seen to be moving 
the process forward and to try to produce the framework 
document that will allow the various parties to come 
together and sit around the table and work out a just and 
a lasting settlement that will recognize and give equal 
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recognition to both communities. So, I personally think 
a a re 


[Announcer] OK. Michael Ancram, not much time left 
for hanging around. 

[Ancram] Yes. None of us want to hang around. We want 
to move forward. | think we cach have to take our view 
of the right pace. [passage omitted] 


{Announcer} Are you saying to us, so really we should 
watch this space, that you are aware of the situation 
not be found lacking, it will not be lagging behind. 


[Ancram] I think we have to reserve the right to look at 
what has happened, to see what is said, equally to see 


Hume would probably like to address a word to you as 
well. John Hume, have you got a message for the British 
Government? 

[Hume] Well, very simply—we got where we were 
through dialogue and therefore, everybody should be 
involved in dialogue. Dialogue hurts no one and the 
sooner everybody is in dialogue the better. And that is 
Soe a ee cme 
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clock is ticking and that 1s what we all want. 


[Announcer] | want to bring in Taotseach Albert Rey- 
nolds on that, and John Hume | think wants to respond 
to you as well. 


[Hume] Yes, yes... 


[Reynolds, interrupting] On the day, if 
me, on the day that I met yourself and Gerry Adams 
think the statement that issued from that meeting made 
it abundantly clear... 


{[Hume, interrupting] Exactly. 


[Reynolds, continuing]}...that this problem could not 
solved without the involvement and agreement of 
Unionist people. | think that is a very clear statement 
and | think that the prisoners in the Maze made it clear 
that the cease-fire holds in all circumstances, so I think 
there has been an abundance of clear statements as to 
what has happened. But | think what is more important 
is we have had seven weeks of a cease-fire of IRA 
violence and not a person has been killed and I think that 
is marvelous, | think that is good for everybody and I 
think, you know, you judge everything by, as they say 
down here, that the proof of the pudding is in the cating, 
and I think it is very clear to everybody that it is for good 
on both sides and I have to say | would agree with Ken 
Maginnis that the statement today was very clear cut and 
that there were no implicit threats or otherwise in it, that 
the political battle has to be fought and as soon as we get 
around the table and talk about working out an agree- 
ment, a new accommodation for both communities and 
for the island of Ireland the better. 


[Announcer] John Hume. 


[Hume] Well, | was just going to say what the taoiseach 
has already said, referring to the last joint statement we 
made with Gerry Adams, which made very clear that 


i 
ti 


is right to be optimistic and the opportunity should be 
seized. Talks should begin as soon as possibic. 


[Maginnis] | certainly accept that we have moved farther 
forward. | have more reason for optimism today and | 
because you will recall that I appeared on a chat show in 


so that in fact we do not have an unexpected backlash, 
the sort of thing that is widely expected here in January. 
Announcer] Well, taorseach, can you give reassurance to 

Maginnis? You believe that the cease-fire is perma- 


[Reynolds, interrupting] Yes, I do, I do, and I think that 
the vast majority of people in Northern Ireland believe 
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weaponry. Now that he has talked about it can he get the 
IRA to concur with him publicly? That would be a 
tremendous [word indistinct] and really would enable us 
all to move forward because we are living with the reality 
here, Albert, we are living with the reality of the violence 
and we cannot take a risk while the guns are still under 
the table. [passage indistinct] 


[Reynolds] | have recognized that and not just yesterday, 
but on a number of occasions and what I have said is 
this: That until we get it on both sides, get a clear 
decision on both sides to end violence—and we have just 
got that today—I have made it clear that (they would) 
have to move on to the situation of the destruction of 


serious about peace in the future, is no need for 
guns, there is no need for a British 
the streets of Belfast, Derry or anywhere else cither 
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realities of life too, that they have to be satisfied, they are 
the people who have suffezed up there for 25 years in 
both communities and I do not expect them to wipe the 
memories of that, but I think there is a historic oppor- 
tunity for everybody now. Just put the past behind us. 
We know that an awful lot of people have been killed and 
a lot of families have been hurt in this, but I think that 


and build it im peace and not in arms. 


[Announcer] Ken Maginnis, is there any chance you will 
be down in Dublin to the forum (finally)? 


[Maginnis] ..My wish will be the same as Albert Rey- 
nolds in that respect. | wish the circumstances would 
come about as quickly as possible, where in fact I will be 

and we 
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Kohi Opposes ‘Political Cadres,’ Not PDS Voters 
AU1410092394 


[FBIS Editorial Report] Hamburg ARD Television Net- 
work in German at 1915 GMT on 13 October carries a 
48-minute recorded interview with German Federal 
Chancellor Helmut Kohl by Nikolaus Brender and Ger- 
hard Fuchs. The place and date are not given. 
As in previous interviews, Kohl emphasizes that he will 
end his political career in 1998, provided he is reelected 
in the 16 October Bundestag elections, and firmly rejects 
statements by Greens official Fischer and Social Demo- 
cratic Party of Germany (SPD) chancellor candidate 
Rudolf Scharping that he was not a man of the future. He 
says that, on the contrary, the Greens and the SPD lack 
vision. “For me, vision means guaranteeing freedom and 
peace for Europe.” Kohl maintains that “no living 
German” has done more in that cause than he has. 
ee ee ee eran 
for Europe™ and we have developed “clear prospects for 
the peopic.” 


ie nee eae 
Party of Germany (FDP) in recent land and municipal 
elections, Kohl says that “no reasonable person” will 
doubt that the FDP will be represented again in the next 
Bundestag. He praises the FDP’s achievements in the 
coalition. Kohl says that Kinkel has “very quickly 
acquired an international reputation” since coming to 
office, dae, “important contribution.” More- 
over, Kinkel is a “most committed European” and 
deserves seaport” for what he has done for the Euro- 
pean Union. 


Concerning speculation about a grand coalition after the 
Bundestag elections, Koh! says again that he does “not 
want it.” A grand coalition would “not be able to do 
more™ than the current Federal Government, in terms of 
ing unemployment, for example. A grand coalition 
would “not” make politics “more efficient and 
dynamic.” “I strictly reject regarding a grand coalition as 
a panacea.” Kohl says that he is “convinced” that a 
grand coalition would “strengthen the radical far-right 
and far-left camps.” 
As far as the Party of Democratic Socialism (PDS) ts 
concerned, Kohl stresses again that he does not believe 
that Scharping would not rely on PDS support if he 
needed it. He emphasizes that he is “not against” PDS 
voters, but that he is fighting “against the political 
cadres.” 
Regarding taxes, Kohl stresses the need for a solid budget 
policy and a reduction of the state quota. The solidarity 
tax will become effective on | January 1995, but there 
will not be any other tax increases. Kohl argues that 
enterprise taxes must be reduced and Germany's com- 
petitiveness be improved. The support for families must 
increase. 
Asked about increasing poverty in Germany, Kohl says 
that it is “not true” that the government was planning to 
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reduce social benefits. Nevertheless, the social system 
must be restructured. He contends that numerous figures 
that are published im this connection are “not correct.” 
Reducing poverty will be an important task in the future. 
People who really need the moncy should receive it, but 
any kind of abuse of the system must be prevented. 


As far as unemployment 1s concerned, Kohl says that a 


Lafontaine: SPD To Seek Maastricht Treaty 
Revision 


AU1310192494 Hamburg BILD in German 13 Oct 94 
pp 1,2 


[Report on interview with Saarland Minister President 


Oskar Lafontaine by Einer Koch; place and date not 
given: “European Currency: SPD Secks Renegotia- 


iFBIS Translated Text] If it wins the 16 October elec- 


TH 


Suseneme Union Want tased on Eiedadin @ cliie 
European 


Union. As federal finance minister | will make sure that 
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there will not be any compromise as far as the stability of 
the value of moncy is concerned.” 


Tietmeyer Praises French Monetary Policy 
AU1310142734 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 oct 94 p 20 


[Report by “Hd”: “Tietmeyer Praises France's Mone- 
tary Policy”) 

{[FBIS Translated Text] Paris—According to Bundes- 
bank President Tietmeyer, French monetary policy has 


gained in credibility over the past {« onths. As in the 
case of Germany, Tictmeyer belic at France also 
still faces significant problems in the |<< of improving 


Speaking to journalists in Paris, where the French Senate 
had questioned him about German and European mon- 
etary policy, Tietmeyer said he was certain that France 
and Germany were constantly moving closer together 
with respect to monctary policy. If a “risk premium” still 
has to be paid for the franc in the form of higher French 
interest rates, despite lower rates of inflation in France 


result of the current relationship between the dollar and 
the German mark. 


Bundesbank Promotes ‘Cautious’ Inflation Policy 


AU 1310144594 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Oct 94 p 20 


of employment policy not only has to accept the possi- 


AU0810210594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Oct 94 p 11 


[Report by a FRANKFURTER ALLGEMEINE corre- 
spondent: “FRANKFURTER ALLGEMEINE Indicator 


Shows Continuing Upward Trend” ] 


FBIS Translated Text] Frankfurt/Main, 7 Oct—There 

been a consolidation of the upward trend registered 
by the FRANKFURTER ALLGEMEINE 
one and a half years. At 115.1 points, the 
in August was 0.5 percent hi: than 
increase compared to July 199 
cent. The early indicator forecasts 
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points above the rate for three-month deposits. In 

ruary, the structure of interest rates still had a somewhat 
inverse character. Thus, monetary policy is increasingly 
providing a stimulus for domestic demand. Of course, 
the increase im long-term interest rates not only reflects 
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the beginning of the year, trade between Germany 
ta was still developing very positively. In the 
months of 1994, German exports to Russia rose 
14 percent compared to the corresponding pernod last 
and imports from Russia rose by 9 
according to the German Business Eastern Commission. 
In addition, there was net direct investment for the first 
time, and that was a consequercce of a successful regional 
policy on the part of German companies. The companics 
are no longer just active in Moscow and St. Petersburg, 
bul are active where they have business. 


oF 
if 


é 


Eastern Europe. 


little capital: only three out of every 1,000 companies 
have capital of more than $100,000. German investment 


1s backed by federal guarantees against polit- 
ical risks to the tune of DM93 millon. 


Gesamtmetall Calls For Postponing 35-Hour Week 
AU11101006904 Hamburg WELT AM SONNTAG in 


{[FBIS Translated Text] Bonn—Metal industry 
employers are demanding that the 1G-Metall trade umon 


ll come 
into effect on | October 1995. Gesarmmtmetall now wants 
to at least postpone this date. 


On Tuesday the 1G-Metall Executive Committce will 
decide sts recommendations for the 1995 wage negotia- 
tions in Frankfurt. Among other things, demands for 
wage raises of 5 to 6 percent have been discussed. 
However, obviously 1G-Metall 1s also considering agree- 
ments on safeguardins jobs and a lump sum for the lower 
wage groups. 


1994, too, 1IG-Metall demanded 5- to 6-percent higher 
wages. In the end, the about 3.5 million western German 


2-percent higher wages with 
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1G Metall Urges 6-Percent Wage Hikes in 1995 


AU121015 1494 Frankfurt/Main FRANKIURTER 
ALLGEMEINE in German 12 Oct 94 p 15 


ee 

















jobs as well 2s lead to the creation of new ones. said 1G 
Metall President Kiauws Zwickel. Al the same time, be 
rejected a suggestion from the Employers Association of the 
that new negotiations be held on the planned introduction 
of the 35-hour work week. “We strictly reject the postpone- 
ment of the 35-hour work week, which ts to come into effect 
on | October 1995 and was agreed under the terms of a 


collective agreement.” The upturn that 1s expected should 


unemployed 
from the Federal Labor Office. This would destroy collec- 
tive agreements and iead to the introduction of cheap labor 


agsinnt attaching too mech importance to the demand. 
, he said that it sent the wrong si because it 
aroused expectations that could not be satr 

The umor also cannot di the employer's concern that 
the viabulity of the final stage of reducing the working week 


wage settlements are concluded, the maternal comsequcnces 
of such developments are to be conmsdered, sard Kurchner. 


Commentary Views Increase in Skinhead Viclcace 


AU1310172194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Oct 4p I 


[Commentary by “E.F.~: “Skinhead Brutality] 

[FBIS Translated Text] The cases of violent excesses on the 
part of skinheads are increaseng. The victors are foreigners 
and Germans, women and men In the Berlin area, regoonal 
trains and streetcars are the setting for of 
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defense and there 1s a duty to provide assistance to those in 
need. According to the law, the response has to be propor- 
tronate However, there 1: nothing proportionate at al! about 
the fact that the risk to the skinheads 1s almost zero, because 
ho one is prepared to take a risk in relation to them. That is 
something that can be understood, but not approved of 
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position in the “bipolar” Zairian political spectrum, be 
said he was an opponent of “President Mobutu's polit- 
ical family.” 


French-German Opposition on EU Future Viewed 


BR1310144894 Paris LE FIGARO in French 13 Oct 94 
p?7 


{Article by Pierre Lellouche: “Europe: The Real French- 
German Dilemma” 


[Text] Wolfgang Schacuble and Karl Lamens have done 
exempiary work by opening, at the start of the month, a 
mayor debate in Europe on the future of what is now 
termed the “European Union™ [EU]. In a little over 12 
months, the member states of the EU will have to agree 
on everything that was not covered by the Maastricht 
Treaty: namely, a joint vision of the future of Europe and 
the in-depth revision of institutional mechanisms. 


Two requirements that appear to be irreconcilable are 
now clear. First, there is the urgent need for the stabili- 
zation of Eastern Europe, which necessarily requires 
these countries to be brought back into the European 
family, and this in turn means eniargement of the EU. 
That is the main condition for peace in our continent. 
Second, there is the equally clear requirement thai the 
aims and modes of operation of the EU be revised in 
such a way that the Union can act efficientiy despite the 
growing number of member states. 


The great merit of our friends in the German Christian 
Democratic Union [CDU] is they have shown that these 
two requirements are not necessarily incompatible and 
they were frank enough to say how. The only way to 
welcome new members into the EU—and therefore to 
ensure peace in the continent—while preventing Europe 
from simply dissolving into a free-trade zone whose 
decision-making mechanisms would be paralyzed by the 
very number of participants, is to recognize that the only 
solution is for this future Union to have a “variable 
geometry” led by a “hard core” made up of a small 
number of leading countries. In the center of this mech- 
anism would be those countries able and determined to 
push forward in the future key areas (currency, defense, 
immigration, and internal security) while, around this 
“hard core,” there would be an area where those states 
which do not have the means or do not have the will to 
participate in the core could remain distanced from it, 
temporarily or otherwise. 


Whether we call this “heart” of the EU a “hard core” o1 
an “inner circle,” there is not much difference between 
the analysis of the CDU and what I suspect is the French 
view of things, at least where the parties of the majority 
are concerned. I myself have had occasion to talk with 
Lamens and Schaeuble during our regular exchanges 
with the CDU. 


While the idea of a “hard core” necessarily gives rise to 
problems with those countries that are or feel they are 
excluded (I am thinking of the United Kingdom and 


hes more m the nature of this “imner circle” and, in 
short, French-German relations. 


No More EF scapades 
It 1s here that the French and German viewpoits differ 


sible to the European parliament while the government 
the second 

chamber. The authors readily admit that the reform 
ensure 


having recovered full sovereignty, is now looking to 
Doan nah tps iets dee 
fresh escapades in the future. 


However, the main problem hes elsewhere. By indicating 
that it is ready to become comple.cly “Europeanized.” 
Germany is asking for the same control to apply to its 
partners—federalism would thus cut both ways. There- 
fore, in exchange for the Deutsche mark and a Germany 
definitively anchored in a European federation, our 
German partners expect we French to give up everything 
we consider fundamental since De Gaulle and which, 
across the Rhine, appears simply to be bad “nationalist” 


With a federation, the sovereignty of the nation disap- 


decided by the elected government of the republic, but 
by the representatives of the federation. 


In short, the marriage contract being amounts 
to exchanging German federalization in the EU with the 
“Germanization™ of its partners. 


It must be clear to you now that I do not share this view 
and neither does it reflect, as far as I understand it, the 
current attitude of our government. The problem has 
nevertheless been posed and France musi set out its 
position clearly in the preview to the great institutional 
rendezvous of 1996. 


France Must Hold a Debate 
The choice is simple: If nothing is done to put things 
straight, the current deficiencies of the EU where the 


institutions are concerned and the persistence of 
diverging national political interests combined with the 
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arrival of new members will inevitably doom the whole 
enterprise. At best, the EU will end up dissolving into a 
vast, open free-trade zone. At worst, the El) will end up 
exploding due to the widening gap between the foreign 
and defense policies of the vanous member states with 
cach new and inevitable crisis in the cast and south. 


The other alternative is, clearly, to play a role ourseives 
in rebuilding the European edifice by being prepared to 
launch a mayor debate on our aims and the price we are 
prepared to pay in terms of our national independence. 
In the spring, I lamented that this debate did not take 
piace in France at the time of the European elections. 
Doubtiess for fear of reopening the old wounds inflicted 
by the ratification of Maastricht, the passsonate debate 
that occurred within the parties to prepare the ciectoral 
platforms was overshadowed by opting for a single 
electoral list. 

The one to profit most from this was, of course, De 
Vilhters and his anti-Europe crusade. The losers were the 
French people, since they ~vere never informed of the 
immense stakes of the European issue. 


Must and can France remain France and thus make do 
with a Europe that is essentially intergovernmental, even 
if that means risking Germany splitting again? 

Is the country’s overriding interest to “eat into” Ger- 
many by backing the EU to the hilt as the only way of 
defending our interests in a world of 10 billion people? 
In this case, to what extent are we prepared to go in 
abandoning our sovereignty and even our institutions? 


Is there, betweun these two extremes, a path of compro- 
mise—preciseiy a variable geometry—but on another 
institutional basis liable to reconcile keeping our 
national identity with building a stable Europe? 


The Germans, and they are not alone in this, are waiting 
for our answer. We have yet to discuss things in depth. 
The ideal time for this would be during the presidential 
election campaign. As a citizen active in politics, I hope 
we will not miss this opportunity to hold a real debate. 


National Assembly Speaker Rejects Multispeed 
BRO710133394 Paris LE FIGARO in French 7 Oct 94 p 7 


[Report by Baudouin Bollaert: “Seguin: No to the 
Franco-German ‘Hard Core™] 


[Text] Philippe Seguin [National Assembly speaker] was 
in Strasbourg yesterday at the Council of Europe. It is the 
kind of intergovernmental organization which he likes, 
drawn from the national parliaments of 32 countries 
(shortly to be 33). It is an institution whose main reason 
for existing is to ensure that human rights are respected 
on the Old Continen! and which has served as a special 
forum for the Central and East European countries since 
the collapse of the Communist system. 


FRANCE ” 


the mayor institutional reform of the European Union 
[EU] in 1996. 


private, and deplores the fact, that no provision has yet 
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FRANCE 


French Foreign Minister Alain Juppe. 

“Just as it is an illusion to think that Europe will be built 
without the deep support of the peoples,” he said, “so it 
is futile to hope that Europe will control its destiny, and 
achieve stability and the democratization of the conti- 
nent without Russia and all that it represents.” 


in his first major speech on Europe—aside from radio 
and television broadcasts—since Maastricht, the 
National Assembly speaker iook up and furthered the 
ideas which are dear to him withoui launching any 
scathing attacks with only a few months to go before the 
up his freedom of speech. 


Algerian Finance Minister Discusses Investment 


BR1210152594 Paris LA TRIBUNE DESFOSSES in 
French 12 Oct p 7 


[Interview with Algerian Finance Minister Ahmed Ben- 
bitour by Alain Baron and Karim Ellyas in Paris on !1 
October: “Benbitour: ‘There Are Still Cooperation 
Opportunities in Algeria”™’] 


{[FBIS Translated Text] [LA TRIBUNE] What do you 
intend to do to persuade French companies to go on 
investing or working in Algeria? 


[Benbitour] | have tried to explain to French busi- 
nessmen what the mid- and long-term development 
opportunities in my country are while stressing our main 
assets. First of all, our human resources: 25 percent of 
the population is now being trained through a system 
that has been fully tried and tested in Algeria and 
abroad. Another asset of ours is our abundant hydro- 
carbon resources with substantial exploitation possibili- 
ties. For gas, our objective is to reach a production of 60 
billion cubic meters to be exported; we have imple- 
mented a program aimed at putting an end to the drop in 
oil production. Lastly, besides of our diversified agricul- 
ture and infrastructure, we have made great progress in 
carrying out programs for enhancing the economic 
reforms: the new currency exchange system, solving the 
currency deficit problem, fight against inflation and the 
liberalization of external trade and prices. Moreover, the 
rescheduling of our debt has led to an increase of the 
imports. We are also projecting welcoming new investors 
in the fields of hydrocarbons and export-oriented SME's 
[small or medium-size enterprises]. 
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[LA TRIBUNE] As far as safety ts concerned, what 
assurances can you give? 


[Benbitour] Do not expect a finance minister to 
announce a devaluation! Nevertheless, we have modified 


our currency exchange system by implementing a fixed 
system between the Bank of Algeria and other banks. By 


Police Confiscate Cash, Explosives at ETA Safe 
House 


LD1210095794 Madrid RNE-1 Radio Network in 
Spanish 0700 GMT 12 Oct 94 


part of the ransom paid by the Revilla family in 1988 
The 200 million pesetas found yesterday in Mouguerre 
in 5,000 peseta notes were in a plastic container. The 


French police are investigating the serial numbers of the 
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[Article signed D.F.: “Matra, Alcatel, and Acrospatiale 
Involved in Stentor and Spot 5 Projects] 


FRANCE 41 


decision,” reversing a long-standing trend. “In the pasi, 
research budgets steadily decreased while business could 
not carry on the projects,” as @ was unable to support 
large-scale project costs. 

The two programs, which will be developed until the end 
of the century, will have a positive impact on the budget 


Saab of Sweden and ETCA of Beigium as Associates 


cost of around Fr2.2 billi ! 

Alcatel, which will be responsible for the payload, and 
half by Aecrospatiale and Matra, which will be respon- 
sible for the piatform. 





This report may contain copynghted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











2 ITALY 


Commentary Views Clinton Policy, Election 
Prospects 

BR1310114694 Rome LA REPUBBLICA in Italian 
12 Oct 94 pp I, 12 


{Commentary by Alberto Cavallari - 
Mystery Man™] 


[FBIS Translated Text] At the second anniversary of the 
election of Clinton to the U.S. presidency, two con- 
trasting signs are emerging from the White House. 
Although Clinton is enjoying a boost in the Gulf, the 
prospects of the Democrats in the November mid-term 
congressional elections are poor. Halfway through i's 
course, the Clinton era will cither end its first two years 
with a negative record and embark on the second with a 
gloomy outlook, or experience a rebirth in the Gulf. 
William Pfaff wrote: “A president that does not want to 
govern will lead a virtually ungovernable country.” But 
he received the following reply from Douglas Jehl: “In 
the Gulf, Clinton has done what Bush was unable to do, 


by organizing an impressive preventive response to 
Saddam.” 


“White House's 


So it is possible that the negative record and opinions of 
the Clinton presidency will be either rectified by current 
events or maintained despite these events. America’s 
response to Saddam has been vigorous and shows that 
Clinton wants to govern, that the popularity his presi- 
dency lost in other areas could be restored through his 
Gulf policy. Even the epilogue to the operation in Haiti, 
with Cedras’ expected relinquishment of power, could 
eliminate the uncertainties that surrounded it and 
remedy a crisis of consensus thai seemed irreversible. 
But the fact remains that this crisis of consensus does 
exist and any corrections are unlikely to change the 
“American paradox.” 


The American paradox is well known. Having won the 
Cold War and being the only superpower in the world, 
America is experiencing the autumn of the emperor 
supposed to halt a decline that has been both described 
and denied innumerable times. Indeed, the first two 
years of the Clinton era have given evidence of a 
mediocre administration lacking the will for leadership, 
even though Clinton's Democrats enjoyed ¢ majority in 
Congress: 80 seats more in the House, 12 more in the 
Senate. The second two years could halt the executive 
and paralyze a presidential authority already lacking the 
“will to govern.” But this supports the prediction that 
the “decline” 1s irreversible and Clinton is the obvious 
expression of it. 

For many years, those who warned aboui this decline 
have been saying that America’s triumphant progress 
history had in store a downward trajectory for the 
world’s sole remaining superpower. But after the first 
year of the Clinton presidency, assessments were still 
optimistic; the idea of the decline receded thanks to 
favorable economic developments and the political vic- 
tories achieved by the President with the agreements on 
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North American free trade and GATT. These attenuated 
the crisis caused by a confused and messy foreign policy 
and the nascent unpopularity connected with the first 
scandals that exploded within the new administration. 
The presidency’s first anniversary in 1993 was still 
marked by optimism: The WALL STREET JOURNAL 
testified to the fact that 56 percent of Americans still 
believed in Clinton and he still stood a chance of 
reelection in 1996. 


The second anniversary of the presidency, however, has 
brought the issue of the “decline” back to the surface, as 
a result of a combination of negative factors that have 
accumulated against the White House. Despite the low 
dollar rate and the victorious agreements on the free 
trade front, America’s trade deficit remains at record 
level ($11.8 billion in August). The state budget deficit 
has certainly improved and saw its first decrease since 
1989 ($250 billion in 1993 as against $290 in 1992), but 
spending forecasts for the years ahead highlight a reform 
that will absorb whatever increases in revenue are envis- 
aged by the federal budget. Even the economic growth 
rate, based on an 3.3-percent increase, has had to be 
adjusted to 3 percent. Though the recovery continues to 
be encouraging, strong, and uniform, Clinton cannot 
claim any immediate successes, but can only make 
consoling promises for the future. 

Leaving the economy aside, Clinton's political credit has 
also been rapidly eroded by the disorganization that has 
prompted a sequence of reshuffles of his presidential 
staff, by the corruption scandals, by the personal scan- 
dals that have dogged the presidency, and by the increas- 
ingly sharp conflicts that have split the Democratic 
majority in Congress. The objective difficulties of gov- 
erning have thus been amplified by the lack of govern- 
ment skill of the President himself who, again according 
to Pfaff, “wastes his time in academic political discus- 
sion with his friends, but who is then unable to decide on 
a policy,” thus undermining all the reforms attempted in 
domestic policy. As for foreign policy, there is agreement 
on Clinton's impotence, on his inability to formulate 
one. Somalia, Bosnia, Haiti, and North Korea have 
demonstrated how superficiality and inconsistent action 
have reduced the superpower's prestige inherited from 
Bush. Can the Gulf suffice to make people forget the two 


bad years? 


The litany of complaints about the Clinton presidency is 
often offset by various attenuating factors. No president 
has had to suffer so many attacks from his undisciplined 
party; from the press, which has become increasingly 
cruel and scandal-mongering, and from an increasingly 
aggressive society that is increasingly reluctant to deal 
with its own problems. No other president has had to 
face an institutional crisis caused by the disintegration of 
the two-party system, which prevents the government 
from governing. Nevertheless, the fact remains that the 
failures are a result of the actwal personality of the 
President, who is too concerned with cultivating his own 
image, in being seen always in his jogging suit, in holding 
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at large and too little with America. 


He was suspected of being indulgent toward American 
isolationism, of lack of expertise in central gc 


Martino Calls For Coordinated EU Policy 
AU1310190094 Paris AFP in English 1816 GMT 13 Oct 94 


{[FBIS Transcribed Text] Rome, Oct 13 (AFP)--Italian 
Foreign Minister Antonio Martino called for the Euro- 
pean Union's foreign and security policy to be coordi- 
nated through a high-level headquarters created by 
members of the European Union. 


Martino made the proposal during a speech to the lower 
house of the Italian parliament overnight Wednesday 
when for the first time he presented Italy's foreign policy 
on Europe ahead of the 1996 inter-governmental confer- 
ence on the reform of EU institutions. 


In a reference to German proposals for a fast-track elite 
of EU states, Martino said thai Italy, as a founder 
member of the European Economic Community, 
rejected the idea of different countries developing at 
different speeds. Italy wanted the completion of the 
internal market and the simplification of its mechanisms 
by applying the principle of subsidiarity. A single Euro- 
pean currency should be achieved as quick'y as possible 
with no members excluded. 


In presenting several objectives inspiring Italian action 
in Europe, Martino said European identity should be 


strengthened through foreign policy and cooperation in 


define his new post, ought not to distract him from his 
work at the Defense Ministry, he assures us. It is pre- 
cisely on defense and the future of NATO that PAN- 
ORAMA interviewed him. 


[PANORAMA] Will the point be reached where other 
countries are admitted to NATO? 


[PANORAMA] Is that why you poured cold water on the 
Republic, and Hungary to NATO in Seville? 
{Previti] 1 may happen gradually, once the international 


[PANORAMA] And what about the admittance of 
Russia to the Alliance? 

[Previti] That still strikes me as being a long way off. 
[PANORAMA] Does NATO still justify its existence 
with the presence of a Russian menace? 

[Previti] | would say it is evolving as a guarantee of world 


peace. It is no mere coincidence that it intervened in 
Bosnia with UN agreement. 


[PANORAMA] An increasingly active role in regional 
conflicts? 

[Previti] This is a goal. Greater NATO involvement in 
Bosnia, although not what could properly be described as 
an escalation, was discussed in Seville. 

[PANORAMA] And the role of Italy? 


[Previti] We are taking part in and contributing to this 


evolution, regarding specialized task forces, for example. 
We are extremely interested in the Mediterranean and 
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southern Europe where we have an active presence in all 
senses of the term, particularly as far as the new threats 
are concerned. 


[PANORAMA] Islamic fundamentalism and the con- 
tainment of illegal immigration? 

[Previti] The hot zone has shifted southward. These are 
stili potential threats, but they need to be borne in mind. 
My French counterpart, Francois Leotard, who enjoys 
special relations with a number of hot spots im Africa, 
drew a detailed picture of the new threats in Seville. 


you not find it embarrassing to take the floor at NATO 
meetings? 


[Previti] The problem is there, and it is a grave one, but 
l expect to sec an upturn as of 1995. Anyway, the cuts do 
not affect the remodeling of the armed forces, which, 


quantity oriented, as set out in the new defense model. 
We shall be radically reducing the quantity of the defense 


Survey Results on Government-Judiciary Dispute 
BR1310144294 Milan PANORAMA in Italian 14 Oct 94 
pp 8-9 


[Unattributed Box] 
[FBIS Translated Text] The survey that SWG conducted 


[Poll results] 


1. In the light of the dispute between Milan's Depart- 
ment of Public Prosecutions and the government, do you 
consider that: 

a. The government wants to curb the work of the 
magistrates? 

Yes: 50 percent; 

b. The magistrates have exceeded their authority? 


Yes: 17 percent; 
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c. Both sides have exceeded their terms of reference? 
Yes: 33 percent; 
d. No answer. 20.7 percent. 


2. Have you understood the reasons for the clashes 


a. Yes: 59 percent 

No: 41 percent 

3. The president of the Republic has criticized Ber- 
lusconi; in your view, is : 

Yes: 65 percent, 

b. Defending hrs prerogatives? 


Yes: 17 percent; 
c. Trying to obstruct the prime minister’ 
Yes: 18 percent; 


BR1310131894 Rome LA REPUBBLICA in Italian 
13 Oct 94 p 10 


[Report by Gianluca Luzi: “Buttighone Opens Up to 
League: Together in Local Elections”) 

[FBIS Translated Text] Rome—"“! form a very positi 
opimion of [League Secretary] Bossi's refusal 
alliances with the AN [National Alliance}. This 
however, I say to the League: Why do you not 
local elections with us of the PPI [Italian 
Why do we not start building a clear, clean, and 
pean center that aims to extricate Italy i 
crisis in which we find ourselves?” At the 


i 


Ht 


center, where Minister] Berlusconi spoke the 
had been invited there to present Piero Ottone’s book, 
“The Decline of Our Civilization,” together with LA 
REPUBBLICA editor Eugenio Scalfari—iaunched his 
strategy of smiles toward Bossi’s League. Bossi is the 
only party leader, apart from [Communist Renewal 
leader] Bertinotti, with whom Buttiglione has not met in 
his round of meetings, and he has received from him the 
weighty accusation of being “on the payroll of Ber- 
lusconi.” However, yesterday morning Buttighone threw 
open the door and rolled out the red carpet. And Bossi 
did not play hard to get. Though cautious, Bossi 
expressed his readiness “in the future,” and replied that 
“it can be done.” 
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Buttighione’s offer is not confined to the League. but also 
extends to Forza Italia with which he would “definitely” 
ally. “Wherever possible, wherever Forza Italia agrees to 
form lists with us, we will be happy to do so. It will have 
the desire to do so if the voters punish them where they 
form alliances with the AN.” 


“Forza Italia has worked over the months to strengthen 


in 

too: “If the League disagrees, it will be answerable to the 
voters for it. In any case, it seems to me that Forza Italia, 
as Minister Previti has confirmed, has no intention of 
accepting this ridiculous pressure from the League.” 

There was no applause from the Left either. PDS Secre- 
tary D’Alema said that “Buttighione’s is a literary view of 
politics,” and warned the PPI leader that he will find no 


League. Buttighione’s proposals regarding alliances bear 
no relation to the real situation. Where is the center that 


government. “Now we have this government. There is 


[Report on interview with Massimo Brutti, chairman of 


“Secure Services] 


Lanza and Forte Braschi, the Rome headquarters of the 
vill ice (Sinde) and its mil 


He sat in his office in Palazzo San Macuto, a few 
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Those were the years of the clash over the Palermo 
anti-mafia team, and now Brutti allowed himself to say: 
“If | had won in January, 1989 and Giovanni Falcone 
t it ] ’ : * 
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are equal to the task and that enjoy credibility abroad. 
This is the essence of the problem: Our services suffered 
a very heavy blow after the business of the misuse of 
confidential funds (the inquiry by the Rome prosecutor's 
office which put Sisde officials, including former 
Director Riccardo Malpica, behind bars—PANORAMA 
editor's note}—an affair that projected a distressing 
image of our intelligence services and of our entire 
country. Now it is a matter of removing whatever decay 
still remains and of relegitimizing the honest people. | 


What are Brutti’s objectives? As his first step, the new 
chairman wants to discover the ircentions of Prime 
Minister Berlusconi, Interior Minister Roberto Maroni, 
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and Defense Minister Cesare Previti. Brutti has sent 
them this message: “When the appointed 
the new service chiefs, it ordered them to carry oul a 
cleansing operation. But is Berlusconi retaining 
authority for intelligence for himself or does he plan to 
grant it to someone else? What does he expect from the 
services, in operational terms? Maroni promised us the 
files on the parties and politscians compiled illegally by 
Sisde. We shall see whether there was any corruption, 
and if so, of what kind and what directives have been 
issued to prevent such conduct in the future.” 


Big Question 


In the future, there is also the big question of the latest, 
umpteenth reform of the services. Brutti has a surprise in 
store in this regard as well. After months of disputes over 
the desirability of merging Sismi and Sisde, the PDS 
senator said: “I have reached the conclusion that there ts 
a logic to their separation, that 11 would be opportune to 
keep military intelligence separate from civilian intelh- 
gence, as long as interference is averted.” One area of 
conflict is activity against Italy's mafias and their inter- 


1991, which also performs an intelligence role. 
The new plan for the services devised by Brutti envisages 


rity Committee, a body comprising the prime minister 
and several other ministers, that ratifies appointments 
and plans but whose role has hitherto been more bureau- 


approved by the Craxi government in 1986. 

Brutti explained: “If the statements of confidential 
expenditure made over the years had not been destroyed, 
the Rome Sisde inquiry would have achieved very dif- 
” So will Sismi and Sisde too be forced to 

open up their records on 30 years of mysteries, as has 
in the United States? Basically, 
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House. Once again, the Azores have become the starti 


increase in the Gulf region's political temperature once 
Ne eee 


ister crossed the Atlantic on his way to the 

aun Ubaliaea ae, Aenean attains 
intensively using the runways at the Lajes base 
stopover base for military transport and fighter aircraft 
Although the new focus of tension (and attention) on 
border between Iraq and Iran may overshadow [Prime 
Minister] Cavaco's current visit to Washington, 
Portuguese prime minister's presence at the 


paradoxically strengthens the political 


(FBIS Translated Text] As the 
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x PORTUGAL 


recently accused the PCP of collaborating mm the transfer 
of some of the former PIDE files to the KGB. This is not 
anew story—anor ts the detail of the documents that left 
Caxsuas 1m a truck. Vasco Rato, a university professor who 
has researched the history of the PCP, made the reveis- 
tom: “This has been talked about for almost 20 years. 
The novelty lies in the fact that it comes from a former 
KGB general who ss an absolutely credible source.” 
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common fisheries policy on 23 November, despite the 
resistance of the United Kingdom and Ireland. 


All Spanish parliamentary groups approved on 4 
October a proposal that does not have force of law urging 
the Spanish Government not to ratify the enlargement of 
the EU by four new countries until its fishing demands 
are met. 


People's Party To Change Strategy on Elections 
BR1310155894 Madrid EL PAIS in Spanish 13 Oct 94 
pi7 


[Report signed “M.G.™: “People's Party Gives Up Hope 
for Early Elections”) 


{FBIS Translated Excerpt) [People’s Party leader] Jose 
Maria Aznar has given up as a lost cause the demand he 


must calm down. We cannot constantly carry on at 100 
miles an hour.” Nevertheless, the People's Party leader- 


People's Party Leader on Relations With CiU 


BR1310113094 Barcelona LA VANGUARDIA in 
Spanish 9 Oct 94 pp 20-21 


[Interview with People’s Party Secretary Jose Maria 
Aznar by Carmen del Riego and Josep M. Orta; place 
and date not given: “We Are the Democratic Alternative 
to the Spanish Government, Not Mr. Pujol] 


[FBIS Translated Excerpt] As regards the controversy 
about the status of the autonomous communities, and 
more particularly Catalonia, People’s Party Secretary 
Jose Maria Aznar believes the issues have been manip- 
ulated. He declared himself in favor of a pluralist con- 
ception of Spain, in line with Cambo's ideas, and of a 
pluralist Catalonia, which means that criticizing a par- 
ticular policy should not be interpreted as an attack on 
Catalonia as a whole. 


{LA VANGUARDIA] The Senate recently held its first 
debate on the autonomous communities. Why did you 
not take part in it? 
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F 


[Aznar] We should not be turning every debate into a big 
show, but rather, we must strive to bring the country 
back to normality, and ensure everyone fulfills his 
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Aznar} No. Let us recall that n was [Prime Minister] 
ipe Gonzalez who spoke of the risk of Spain's tern- 


debate, that the government 1s not promoting the coun- 


Union], is not a positive policy, neither for the country 
as a whole nor even in terms of Catalonia’s specific and 
concrete interests. [passage omitted] 
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{LA VANGUARDIA] What is your conception of 
Spain? 


concerning tts specifictty. but | 
welcome it polrixcally and find it rather strmulating 


{LA VANGUARDIA] However. when you yourself, 
[United Left (IU) Leader] Anguita, (Generalitat 
dent] Pwol, and [Basque Nationalist Party (NV) Sec- 
retary} Arzallur speak of Spain. i sounds as if you are 
speaking of different things. 
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respect for the concept of coexistence and Spain's histor- 
ical reality, and recognition of general plurality. i beheve 
we must all act within such a framework. 


[LA VANGUARDIA] Has the tssuc of the autonomous 


[Aznar] When a party's legrtemate interest are confused 
with a community's of a country's overall mterests, then 
electoral interests prevail. which 1s a mestake. There are 


{LA VANGUARDIA! is the pluralist conception of 
Spam well understood im ( atalonia” 


[LA VANGUARDIA] Is « the People’s Party's postion 
on Catalonia that 1s preventing you from having a good 
relationship with Pujol” 
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Pest-EU Security Issues Examined 


BR1210105594 Copenhagen INFORMATION in 
Danish 6 Oct 94 p 3 


[Report by Klavs Birkholm: “Finland's Eastern Border 
Could Become the EU's New No-Man’s-Land”] 


{FBIS Translated Text] “It will be the new eastern border 
of the EU [European Union}—with no buffer between it 
and Russia. A belt of 1,247 km running through the 
wilderness. Ali the way up from the Gulf of Finland to 
Lake Inari near Murmansk.” Major Risto Uusitalo from 


to the Russsan trees. 


For most of this century this border has been hermeti- 
cally sealed. Nevertheless, the Iron Curtain, as i was 
called in Central Europe. always looked a bit different up 
here. On the Russian side endless. uninhabtied woods— 
and behind them the work camps. 


populations of the only two urban concentrations 
contact with the Finnish neighbors. To 
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In the southern sector, 1.3 million people and 300,000 
ally. This is a twofold increase over a period of only a few 
years, and there 1s nothing to indicate that growth will be 
any slower in coming years. 


“Not long ago, the Russians came over without any 
money, as Soviet law decreed. Today they arrive with 
rolls of bank notes,” Risto Uusitalo said. “We estimate 
that about 10 percent of the Russians in the neighboring 
regions are stinking rich. They come over on tourist or 
furniture, sanitary apphances—just about anything.” 


apartments have found new Russian owners. And 
Finnish businessmen are looking toward St. 

they expect the m+*ropol:s to make a comeback as a kind 
of “Baltic Amsterdam.” 

This perhaps explaims the strange absence of discuswon 
regarding satvonal securty matters in the debate leading 


up to the Finnish referendum on EL! membership Many 
people bere in Heisink: now have real experence with 
therr Russian newghbors as fnendly business 
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same argument is advanced by editor Olli Kivinen of 
Finiand’s iargest daily, HELSINGIN SANOMAT. “It 
has been a taboo subject,” he conceded. 


The Threat From the East 


lt ss paradoxical that while Europe as a whole has 
expenenced a stabilization in secunty matters and a 
relaaation of military tensions of dramatic proportions, 
the threat to Finland has increased—relatively speaking. 
tn the first place, the naval base at Murmansk has 
become even more important, now that the empire has 
shrunk. Moscow can no longer count on the Crimea, 
where the conflict with Ukraine over the Black Sea fleet 
is stall unresolved. At any rate, military activity on the 
Kola Peninsula has not decreased during the last five 
years. The exact opposite is the case. As the main harbor 
for Russian submarines carrying long-range nuclear mis- 
siles, Murmansk is still vitally important for strategic 
retaliation capability. Murmansk is therefore also sur- 
rounded by a network of territorial defense forces: air 
force bases, land forces, smaller warships, and a large 
concentration of tactical nuclear weapons. 


Secondly, there has been a marked increase in the 
strength of military forces in the Leningrad Military 
District. Jyrki livonen says this is certainly due to 
problems of stationing the large number of troops that 
Russia has had to call home from (East) Germany and 
Central Europe. But it is difficult to ignore the fact that 
this buildup might also be the result of a more rational 
calculation of security imicrests. 


Thirdly. the Baltic is potentially the most likely area for 
renewed East-West conflict. As Defense Ministry secu- 
mty advisor Risto E. Penttila said: “The new Russian 
military docirine maintains that harassment of Russian 
cuzens m ‘nexhboring forcign countries’ represents a 
securnty risk for Russia itself. This must be a source of 
soncern for the Baltic republics.” 


During the Cold War era, the main front between NATO 
anc the Warsaw Pact was the castern border of West 
(cermany. Today « has moved north. The Baltic region 
‘§ the arca on the European map where the division of 
power between Russia and the Western powers 1s still 
mett in doubt. Moscow knows very well that former 
Soviet republics yke Ukraine and Belarus would not 
rorent Western military assistance if there were some 
orm of intervention there. On the other hand it is just as 
hvrous that countnes like Poland and Hungary have 
exaped from the sphere of interest in which the Red 
Army could have a free hand. The Baltic countries are 
the only area where the real balance has not yet been 
establshet and v= therefore the most likely theatre of 
conflict, « East-West relations took a dramatic turn for 


the worer 


Security Cvarantec 


Seen against thes background, it 1s surprising that EU 
supporters have not plaved the national security card 
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with greater emphasis in the Finnish debate icading up to 
the referendum. As author and film director Jorn Don- 
ner, who is also a member of the Finnish parliament for 
the Swedish People’s Party, has told INFORMATION: 
“Membership in the EU would in itself mean a strong 
security guarantee for Finland. Partly because Russia 
would not want to attack an EU country and partly 
because the EUs economic power is the real model for 
the reform process in the former Soviet Union.” 


how the situation will look in five years? A potential 
conflict in the Baltic area would inevitably invoive 
Finland. It is therefore now that we should definitely join 
the real West Europe,” he said. 

A month ago, President Martti Ahtisaari said in an 
interview with INFORMATION that at the deepest level 
security policy issues will play a central role for Finnish 
voters when they decide how to vote on 14 October [date 
as pubiished}. But they will not discuss 11 openly, because 
there is a consensus that Finnish foreign and 
security policy should play a mediating role and promote 
a relaxation of tensions. 


The president's view is supported by a look at develop- 
ments in the opinion polls. Last year’s struggle for power 
between President Yeltsin and the Russian parliament 
along with the subsequent election victory for ultrana- 
tionalist leader Zhirinovskiy resulted in 2 marked 
increase in support for Finnish EU membership. The 
curve later flattened out, and the yes and no sides now 
have practically equal support. 

Many people think that reform forces in Russia would 
like to have a western border with the EU. Jyrki livonen 
says that he had this opinion confirmed a few days ago in 
a discussion with reform economist Grigoriy Yavlinsky. 
Here in Helsink:, it has also been noted, that Moscow has 
appointed Vitaliy Churkin to the post of Russian EU 
ambassador in Brusscis—cvidence that Donner might be 
fight in thinking that the Russians are turning their 
economic attention in that direction. 


Lane Wolf Policy 


But EU membership would mean the end of 
the lone wolf tradition that has been the basis of Finnish 
foreign and security policy throughout most of this 
century. Last Thursday [29 September] the Finnish par- 
liament's Defense Committee made public its view that 
as a member of the EU Finland could be well on the way 
to membership in the Western European Union, and 
even of NATO itself. 


This would not be popular in all circles. Last winter, 
when this { was admitted to the headquar- 
ters of the Finnish Eastern Command in Mikkel, the 
three-star generals shook their heads at the thought. “We 
have always been accustomed to defending ourselves. 
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Only we have the experience of winter warfare. It takes 
place on skis. We have specially trained nfle bri 
who know the terrain. We have to defend ourselves. It 
cannot be otherwise,” Licutenant General Heikki 
Koskelo said. 

There are many patriots like Koskelo in Finland, and 


Social Democrat leader Paavo Lipponen, whom many 
expect to be Finland's next prime minister, counters this 
by saying: “Just imagine the division of the security 


Conservatives’ New Chief Niinisto Profiled 


H4ENO484B Helsinki HUFVUDSTADSBLADET in 
Swedish 3 Sep 94 p 9 


[Report on interview with Conservative Party leader 
Sauli Niinisto by Tommy Westerlund: place and date of 
interview not given: “Direction Must Now Be Clari- 
fied”) 

ee ee ae Dany Same. anaes 


to be the leader of a party with so many problems. 


“I view it as an honorable task and feel it is an obligation 
said Niinisto after having served as 


that Niinisto does not lead the party at all, that the real 
leader of the Conservative Party is Finance Minister liro 
Viinanen. It is not very encouraging for a new chairman 
to read that he is not really the boss. 


“There are many opinions about who is the real leader of 
the Conservative Party. Viinanen is a good finance 
minister, and people might just as well ask if he 1s the one 
who leads the government. | read today that party 
secretary Pekka Kivela is the actual leader of the party,” 
Numisto noted with a smile. 

The latest poll figures give the Conservative Party a 
voter support rating of only 15 percent. A change in the 
chairmanship often gives a party a popularnty boost, and 
Conservatives undoubtedly have great expectations that 


NORDIC COUNTRIES 57 


In any case, he regards it as his first task to unite the 
party more and to create an awareness and a desire in the 
party to understand the viewpoints of others and not just 
one’s own. The internal conflicts are the main reason for 


party. It is a basic prerequisite that voters begin to trust 
the party. 


Nimisto does not regard uniting his own ranks as an 
isurmountable task. 


[Westerlund] And what will happen if the election results 
do not satisfy you, will you resign as carly as next 
summer's party congress? 


[Numnisto] When | decided to run for the chairmanship, I 
noted that what is involved now is a 10-month period. 
ae Oe ee ee en ee oe 
order, will decide what after that. Party people 
i voters desert us in the 
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chaarmanship election then. He 1s not sure he would have 
run for the post if Salolainen had stayed on until then. 


Sabolainen's farewell speech at the end of last week was 
unexpectedly strong and directly attacked some promi- 
nent Conservatives. Niinisto would not say if he thought 
the speech was justified. 


“After the congress Harry Holkeri wrote in a column in 
TURUN SANOMAT that the only comment he would 
make on the speech was to note that Salolainen clearly 
wrote it himself. | will confine myself to agrecing with 
Holkeri.” 

In the past Niinisto has criticized the party for having a 
diffuse line. One wonders what he expects to do now as 
chairman to make tt clearer. 

According to Niinisto, the line has actually become 
clearer already. The parliamentary group has become 
more unanimous. The Conservative Party's position on 
issues stands out betier now that it no longer becomes 
muddied when someone says one thing after the group 
has already established something else. And if it should 
happen during his time as chairman that someone who 
went along with a decision that was arrived at democrat- 
ically starts going his own way, Niinisto promises to 
discuss it with the dissenter. 

“I do not know how tough a leader people think I am. 
Everyone will be able to see for himself as time goes by.” 


It has been said that the Conservative Party is actually 
on the verge of bankruptcy. And Niinisto does not 
conceal the fact that the party's financial situation is 


through 
loans. Today the debts add up to around 45 million 
markkas, and such a large amount of money is a big 
problem. But the operating economy is in fairly good 
The value of the property is hard to determine, and 
Nunisto cannot say whether the value exceeds the debts. 





He presented so many arguments for staying out of the 
government that one has the feeling that this solution 1s 
now the most likely one and that in this case he will keep 
his post as chairman of the Constitutional Committee. 
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He is disappointed that Paavo Lipponen and the Social 
Democrats did not jump at his invitation to discuss the 
future economy in this country. 

“Lipponen has not understood that we must discuss the 
future. Unfortunately, for reasons unknown to me, the 
gram until November.” 


reform will go to parliament. Of course the final decision 
in the representation dispute will first be made in this 
connection. But parliament will have a hard time 
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quently submits or does not submit to parliament.” 


How the representation dispute is finally decided 
depends on what parliament wants, according to Niin- 
1sto. 


“This strengthens Finnish democracy.” 
Svominen's Man, Viinanen's Fan 

Sauli Vainamo Niinisto, 40, is a deputy district judge. 
He comes from Salo and is married with two children, 19 
and 14 years old. City council member in Salo since 


1977, member of parliament since 1987, and chairman 
of the Constitutional Committee since 1992. 


It is said that he may not be tough enough to be 
chairman, but all the same, according to some, many 
people may be surprised at how tough he is. 


Niinisto is seen as very objective and formal in his 
private life as well. However, those who know him best 
reveal that he can be the life of the party at small 


EU Membership Sparks Heated Debate in 
Riksdag 


BR14101 14494 Stockholm DAGENS NYHETER in 
Swedish 12 Oct 94 p A8 


[Report by Dick Ljungberg: “EU Decision Before Con- 
stitutional Amendment”} 


[FBIS Translated Text} The final decision on the consti- 
membership in the EU [European Union] will not be 
made before the referendum on 13 November. 


The brochure should be recalled, 
ment Against the EU should be given additional funds to 
publish their own brochure for distribution to Swedish 
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the Maastricht Treaty and other original documents 
should be distributed free to interested parties. 


They both see EU membership as a threat to Swedish 
democracy and the country’s right of self-determination. 
What Sweden gains by having a say in the EU is obtained 
at the cost of the Swedish parliament's right to self- 
determination, said Gudrun Schyman, giving the fol- 
lowing example: 


“In Brussels Agriculture Minister Margareta Winberi 
would have four votes with which to influence the EU's 
ture, who is a fascist besides, would have 10 votes with 
which to exercise influence on Swedish agriculture. Do 
we want thai?” she asked. With EU 

Sweden loses every kind of guaranteed right to leave the 
Union, Per Gahrion said. 


“Why, Carl Bildt and Ingvar Carlsson, have you never 
Sn case Seapeneneay souase Stare Geeennens 6 


racy and the right of self<determination when it was on 
the parliamentary agenda,” Cari Bildi said. “But the 
EEA agreement gives the country no influence.” 


“Yes, today everybody says they agree that the EEA 
agreement has its faults,” replied Gudrun 


Cari Bildt formulated this in the following way: 
“It ss a depressing fact for the negativisis in Sweden that 
they have almost no friends or others who share their 


opinions in the various EU countries except for a few 
extreme racists and the odd remaining communist.” 


This irritated Gudrun Schyman and Per Gahrion. 


“The Danish woman I live with is a spokeswoman for 
the largest Danish movement against the EU. She is 
neither a racist nor a fascist. You should know better 
than to use such invective,” Per Gahrion said. 
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Spokesman Says No Compromise on Solution 
Principles 


NC1310124094 Nicoma Cyprus Broadcasting Corporation 
Radic Network in Greek 1130 GMT 13 Oct 94 


[FBIS Translated Text] Government Spokesman loannis 
Kasoulisdhis sand there will be no compromise on issucs 
concerning the parameters of a Cyprus solution as these 
are outlined in UN Security Council Reeo'« "on 939. 
Kasoulidhis made his statement folio" tday's 
meeting of the Council of Ministers, during which Pres- 
tacts in New York. The government spokesman stressed 


not leader] Rauf Denktas has not been arranged, because 
the president's schedule is not yet known. Answering 
other questions, Kasoulidhis ciarified that there will be 
serious Consequences from any action by the UN secre- 
tary general's associates that aims at bypassing the Euro- 
pean Court of Justice decision banning exports from the 
pseudostate to EL!) [European Union] countries. In such 
a case, he said, the UN secretary general's associates 


EU Court Issues Verdict on Northern Imports 


NC1410132094 Nicosia Cyprus Broadcasting Ci 
Radio Network in Greek 1130 GMT 14 Oct 


[FBIS Translated Text] The EU [European Union] Commis- 
sion informed its member countnes on the European Court 
of the justice decrsson to ban the import of goods from the 
pseudostate to the EU). Government Spokesman loannis 


Kasoulidhis said, agreed that of origin 
issued in Cyprus by the Republic of Cyprus will be accepted. 


ee ee 


NC1410080794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 13 Oct 94 


Greece- Turkey desk in the Southern Europe Department 


CYPR 


US al 
of the Britssh Foreign Office. Shapoott said the European 
Court of Justice decision on exports from the pseu- 
dostate 1s in effect and there 1s no question of bypassing 
it. But, he added, until there is progress in the confi- 
dence-building measures, the greater issue of trade rela- 
tions with the EU will not be examined. Evea then, he 
said, the issue must be agreed upon between the two 
sides in their deliberations with the UN secretary gen- 


decision to to the UN secretary general's invi- 
tation to ial consultations with [Turkish Cypriot 
leader] Rauf Denktas and said that it is a correct move 
within the framework of responsible and sensitive han 
dling of affairs during a very delegate phase of the 
Cyprus issue. Matsis reserved the mghi to cxpress an 
overall position on the issue after the National Council's 


ie 
iH 
{ 


same distance from the two sides, try to push our side to 
approach the Turkish positions. [passage omitted] 


FBIS Translated Text] Government Spokesman loannis 
idhis denied that Joe Clark, the UN secretary 


posal for the demilitarization of Cyprus. Clark, the 
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the solution of the Cyprus problem has had animpactozr The TRNC is opposed to that cffort. That means that the 


the world. At least, the U.S. and British officials have §8=—_ present 
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sade has 
to 
reached 
are 
be 
can 
However, the Greek Cypriots do not wish to 
that. They are making an effort to place the 
under the control of 
situation will not change—that 1s. until the world 
made a hasty effort to find a new way to resolve the Dik i kariich one 


[FP BIS Translated Text] The TRNC [Turkish Republic of 
Northern Cyprus] Republican Assembly's resolution on 


relations erth 
nstional rssucs. 
NC1310214194 Nicosia YENI DEMOKRAT in Turkish 
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[Ednonal “Resolute Stand on Resolution™] 
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The Greek Cypriots have claimed that 
belongs to the Cyprus Republic and it cannot be divided. 
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6 GREECE 


the protection of the vital Greek interests requires effec- 
national! level. 

(Note: For a further discussion of the “multispeed” issue, 
see P. Ifestos (in Greek) Evropaiki Amina kai Evropaiki 
Olokiirosi: Evropi Pollon Takhititon kata Evropaikis Ideas, 
{European Defense and European Completion: Europe of 
Many Speeds vs. the European Idea], Odyseas, 1994) 


Minorities Protection International Seminar Begins 


NC1310165794 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 13 Oct 94 


[FBIS Translated Text] As a member of the EU [European 
Umion]}, CSCE, Council of Europe, and United Nations, 
Greece has participated in the preparation of all documents 
and standards associated worldwide with the protection of 
minorities, and follows the issue with an interest that is 
stated by Minister of Press and Government Spokesman 
Evangelos Venizelos in his opening address to the confer- 
ence of the International Union of Constitutional Experts 
being held at Athens University. The subject of the confer- 
ence is the protection of minorities. 

Venizelos said that a recent problem, which 1s also a 
common problem for all law-abiding states, is the unfor- 
tunate way in which the issue of the Greek Orthodox 
minority in Istanbul and the islands of Imvros [Imroz] 
and Tenedos [Bozcaada] has turned into to a sharp 
political and legal issue, in comparison with the safe- 
guarding of the mghts of the Muslim minority [in 
Greece]. Finally, Venizelos stressed Greece's particular 
interest in the Greek minority of Albania. 


Samaras: Karamanlis, Papandreou ‘Politically Tired 


NC1310222194 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 13 Oct 94 


{[FBIS Translated Text) Political Spring Chairman 
Andonios Samaras, who was in Kalamata today, 
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launched a very sharp attack againsi President Kon- 
standinos Karamaniis and Prime Minister Andreas 
Papandreou. Samaras ag?in seferred to politically tired 
leaders who have become iactors of insecurity and 
instability. The heart of the problem ...naras said, is the 
crisis in the top ranks of the country. He accused 
President Karamaniis of lacking initiative and Prime 
ereppetye penal natin dips ne tp le. 
into a maze of rumors about the presidential elections. 


Samaras’ remarks triggered a strong reaction from Evan- 
gclos Venizelos, press minister and Government 
spokesman. Venizelos described the way in which 
Samaras referred to the leader of the country as awk- 
ward, rude and politically impudent, and stressed that it 
is thoughtless rhetoric by Samaras. 


Illegal Weapons Entering Country 
95P20046 


[FBIS Editorial Report] An article by Kostas 

in the 29 September Athens daily TA NEA reported that 
illegal arms are entering Greece by verrious means, 
ending up in the hands of criminals, businessmen, and 
private individuals. In recent years, it has been noted 
that illegal weapons have been brought into the country 
by the waves of Albanian immigrants who had plundered 
army and police depots in their country following the fall 
of the former Albanian regime and then flooded into 
Greece. Other arms were smuggled in the luggage of 
legally immigrating Greck Pontian refugees following 
their exit from the former Soviet Union. As a result, 
“thousands” of Kalashnikov and Beretta guns found 
their way into the Greek market, where they were sold, at 
least in the beginning, at “ridiculously” low prices. 
However, Papapetrou noted, immigrants are not the 
only source of illegal weapons. Lazaros Patsakas, 74, was 
recently arrested, and 15 pistols of various calibers, 33 
cartridge clips, 12 cans of Mace, and 900 bullets were 


found in his possession. 
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Iraqi Action Viewed as Setback for Turkish Policy 


NC121015$594 Ankara TURKISH DAILY NEWS in 
English 10 Oct 94 pp 1, A8 


(“News Analysis” by Semih D. idiz] 


{[FBiS Transcribed Text] Ankara-Iragi President 
Saddam Huszyn’s decision to raise the stakes in the 
Persian Gulf again by amassing troops on the Kuwaiti 
border, in what appears to be an act of defiance. has also 
made short shrift of Ankara’s Iraq policy, diplomatic 
sources said on Sunday [9 October]. 

The predaction 1s that Ankara’s efforts to gct Baghdad to 
comply with UN conditions that would enable the 
Karkuk-Yumurtalik pipeline, running between the two 
countries, to be flushed, will be put on the back burner in 
earnest this time. 

In addition to this, the development has also made it 
more difficult for Turkey to maintain some of the 
arguments it has been putting forward v1s-a-v1s Northern 
Iraq, these swurces add. 


Diplomatic sources also predict thal arguments sup- 
porting the maintenance of Operation Provide Comfort, 
the allied initiative deployed in Southeast Anatolia to 
protect the Northern Iraq: Kurds, will have gained added 
support now, regardless of how unpopular this operation 
is in Turkey. 

Reflecting its uncertainty over these developments, 
Ankara remained relatively mute over the weekend tn its 
official response to Saddam's move to amass his forces 
along the Kuwait: border. 


A short siatement issued from the Ministry of Foreign 
Affairs late Saturday said that Iraq's ambassador to 
Ankara, Rafi’ Dahham Mujjawil al-Tikriti, had been 
summoned to the Ministry by Undersecretary Ozdem 
Sanberk. 


The statement said al-Tikrnti was asked to provide 
information on talks in Baghdad held by the chairman of 
the U.N.'s Special Commission on Iraq, Rolf Ekeus, as 
well as “on developments after these contacts.” 


The statement, which did not spell out what these 
“developments” were, added that al-Tikriti had been 
informed of the importance Turkey attached to “the 
need to refrain from the creation of an environment of 
tension im the region.” 

“It was indicated, iv particular, that an environment of 
tension, just before Ekeus submitted a report on the 
point reached im the positive dialogue between Irag and 
the Special Commission to the U.N. Security Council, 
would affect Iraq's expectations for a lifting of the o! 
embargo negatively,” the statement sand. 

While the statement concluded by indicating turkey's 
view “that utmost caution should be exercised” to pre- 
vent an escalation of tension in the region, it was 


TURKEY “7 


This issue has been 

between Ankara and Baghdad, which has entailed high- 
level visits both ways that were frowned upon mainly :n 
Washington. 


At that meeting ‘Aziz ts said to have indicated that there 
would be no ing of the pipeline under a separatc 
and that if this was done at it would be 


Turkey has furthermore been trying, through ris discus- 
sions with Baghdad, to prevent any inclination by the 
lragi Kurds to move toward any form of enhanced 
autonomy which would have independence as its next 
step 


Most notable among Ankara’s argumen! vis-a-vis 
northern Iraq has been that the Iraqi Kurdish leaders 
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should engage im dialoguc with Baghdad to patch up 
ther differences with Saddam 

This was based on an assumption that Saddam, having 
been chastised by the world community, had little choice 


bul to cooperate with the Kurds in an accommodating 
manner even if he was loath to do so. 


Ankara’s position was that such a dialogue would put an 
end to any chance of an independent Kurdistan being 
established as 1 would by implicatwn confirm the 
Kurds’ commitment to Iraq's territorial integrity and an 
addressing of thew gricvances within the context of a 
unified Irag. 


But, by showing now the cxtcnt to which he is able to 
continuc to defy the U.N. Securtty Council, Saddam has 
also eliminated any hope that he could be a rezsonable 
and understanding interlocutor for the Kurds. 


The general expectation now 1s that the “re-<demonizing” 
of Saddam will lend general credence to the basic argu- 
ment of the Kurds that the Iragi leadership 1s not open to 
honest dialoguc and that Saddam Husayn continues to 
represent a mortal threat for the Kurds if left unchecked. 


The fact that Saddam has opted for brinkmanship again 
will also, it 1s thought. serve to merely strengthen the 
argument by the Iraqi Kurds for a broadly based 
autonomy short of total independence from Baghdad. 


Iraq Kurdish sources contacted by the TURKISH 
DAILY NEWS acknowledged that these expectations are 
in line with the thinking of various Kurdish leaders in 
northern Iraq who ironically sce more opportunity for 
themselves in the first instance in Saddam's latesi move 
than an immediate threat 


The determination of the northern Iraqi Kurds to avail 
themselves of the opening provided them by Saddam is 
expected to translate into the adoption in Parts soon of a 
document which Turkey has called “an apparent consti- 


tution for a proposed independent Kurdistan.” 


The first mecting in Paris under the auspices of the 
French authorities had angered Ankara, which was not 
aware such a gathering had been planned. 


While recent reports said Ankara had been successful in 
preventing a planned second mecting im Paris, 1 appears 
now that the northern !ragi Kurds are intending to hold 
this meeting in the coming days in defiance of Turkey. 


A source close to the Northern Iraq: Kurdish leadership 
said Sunday that while the desire of the Iraq: Kurds was 
to work with Turkey they were prepared to go it alone in 
Ankara snubbed them 


Analysts say all of thes will push Ankara—which has now 
been embarrassed by Saddam and has been pul in a 
difficult position vis- a-vis northern Iraq—to rapidly 
work out a coherent policy on Iraq as a whole, and on 
relations with the Iraqi Kurds, in particular 


Kyrgyz President Arrives on Official Visit 


7A1310134894 Ankara TRT Television Network in 
Turkish 1200 GMT 13 Oct 94 


{[Announcer-read report over video] 


[FBIS Translated Text] Kyrgyz President Askar Akayev has 
arrived in Ankara as the official 


guard. In a speech at the ceremony, President Demirel 
expressed his pleasure at hosting the visiting president 
once again in Turkey. Demirel said: Welcome from 
Central Asia, our ancestral home, to Turkey, your second 
homeland. 


Demure! said the deep, strong, and special ties that have 
their source in the common history of the two countries 
are being devcloped swiftly in line with the desire and 
will of the two peoples. Demirel expressed the belief that 
the relations whose foundations were laid during 
Akayev's first official visit to Turkey in December 1991 
and which have been enrnched since then will gain new 
strength and momentum with this visit. 


{Begin Demirel recording] We follow with admiration 
the reforms and progress being made in every field of 
public and social life in Kyrgyzstan under the capable 
leadership of Mr. Akayev since the day the country 
regained its independence. We believe that these reforms 
will succeed in establishing a national Kyrgyz state based 
on the principles of democracy, respect for human rights, 
secularism, and a market economy; that brotherly Kyr- 
gyzstan will overcome the difficulties of the transitional 
period in unity and solidarity; and that it will become a 

and prosperous country in its region and the 
world. | would like to stress here that we will continue, 
with the same sincerity as always, to extend our help and 
support toward brotherly Kyrgyzstan’s efforts in this 
direction. [end recording} 


Demure! pointed out that relations between Turkey and 
Kyrgyzstan are based on noninterference in cach other's 
domestic affairs, mutual interest, love, and respect. 


Kyrgyz President Akayev expressed his pleasure at being 
in Turkey, the fortress of the Turkic states. He stressed 
that during this visit, relations between the two countnes 
will be advanced further. He said Kyrgyzstan is very 
proud that Turkey was the first country to recognize its 
independence three years ago. He pointed out that with 
its aid and support, Turkey guides the young Kyrgyz 
state. He added thai aside from the aid and loans it 
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receives from Turkey, his country ts making significant 
progress thanks to the new technology and investments 
Turkish businessmen bring to Kyrgyzstan. After the 
Sas, i Se) ee ae ae, Se, Se 
Turkish and Kyrgyz delegations, headed + pe age 
Akayev respectively, began to hold official talks. Akayev 
er ee ne See a ey Seow oo 


Ankara To Send Azerbaijan “Urgent Supply of 


NC1310194494 Istanbul CUMHURIYET in Turkish 
8 Oct 94 p 9 


[Report by Lale Sariibrahimoglu: “A Visit To Support 
Azerbaijan™] 

{[FBIS Translated Text] Ankara—Ankara has moved to 
contribute toward the effort Baku has made to end the 
confusion in Azerbaijan. It is believed that Moscow was 
somewhat involved in the recent incidents in that 
republic. The Turkish Government has dispatched a 
delegation headed by Selim Karaosmanogiu, a respon- 
sible official affiliated with the Turkish Ministry of 
Foreign Affairs Caucasus Department, to resolve the 
problem of the Eximbank credits to Azerbaijan and 
study the situation in that republic. The delegation left 
Turkey two days ago. 


Meanwhile, Ankara has decided to comply with Azerba- 
ijan’s written request for “an urgent supply of wheat in 
the form of a grant.” It will be recalled that Deputy 
Prime Minister Abbas Abbasov visited Turkey nearly 
two weeks ago and asked Ankara to dispatch 400,000 
metric tons of wheat to Azerbaijan on the basis of the 
Eximbank credits to Baku. Abbasov conveyed a written 
request to Prime Minister Tansu Ciller and Minister of 
Agriculture Refaiddin Sahin yesterday for urgent wheat 
supplies in the form of a grant. He did not mention any 
amount in his request. Meanwhile, President Aliyev also 
made a verbal request for wheat supplies from Turkey. 


Recalling that Turkey provided wheat supplies to Azer- 
baijan in the form of grants in the past, the diplomatic 
sources have said that Ankara will definitely meet Baku’'s 
urgent request now that confusion exists in Azerbaijan. 
Meanwhile, Karaosmanoglu will study the political 
developments in that republic. 


Ankara views the peoples of Turkey and Azerbaijan as 
two components of the same nation. However, it believes 
that they have their own seperate states. In fact, that is 
why Ankara has not interfered in Azerbaijan's internal 
affairs and contented itself with only making recommen- 
dations in various fields until now. 


Ankara has learned a lesson from its past policy toward 
Azerbaijan. That is why it moved to take action to 
prevent the incidents which occurred immediately after 
Azerbaijan signed an agreement with the consortium of 
Western oil companies from assuming a serious nature. 


TURKEY ed 


Ankara has tried to contribute to reconciliation between 
the administration and the opposition forces in that 
republic. 


Defense Minister, Army Chief Comment on 
Caucasus 


NC/ 310065994 Ankara TURKISH! DAILY NEWS in 
English 8 Oct 94 pp 1, A& 


[Report by Iinur Cevik] 


{FBIS Transcribed Text] Antalya—Turkish leaders were 
unanimous on Friday [7 October] international effori 1s 
needed to end the conflict between Azerbaijan and 
Armenia and stressed Russia's efforts towards imposing 
one-sided solutions in this conflict will cause “undesir- 
able repercussions.” 

Addressing the opening session of the Fifth International 
Antalya Conference on Security and Cooperation orga- 
nized jointly by the Atlantic Association of Turkey and 
the Turkish Pariiament both Defense Minister Mehmet 
Golhan and Chief of Staff Ismail Hakki Karadayi 
repeated their concern about the instability in the area 
surrounding the country and emphasized that Turkey 
has an important role to play within the new European 
security and defense structure. Similar views were 
repeated by Foreign Minister Mumtaz Soysal who could 
not attend the conference but sent a message which was 
read out by Ambassador Yalim Eralp. Golhan said 
Turkey hopes the developments in Russia will take a 
positive shape and the country will head for democracy. 
The defense minister stressed that the future of “Euro- 
pean Security Architecture” depends on the future devel- 
opments in the Russian Federation. 


Golhan said Russia should not be alienated, good ties 
with this country should be enhanced and the Russians 
should not be transformed into a new enemy of Europe. 
“However the new Russian military doctrine which 
mentions the near abroad approach, use of nuclear 
weapons and the violation of the CFE ceilings has 
created concern in Turkey,” Golhad stressed. 

Golhan said the new Russian military doctrine is being 
presented as a defensive doctrine which aims at pre- 
venting wars and conflicts and “we must say that it is 
receiving acceptance in Europe. Yet, unfortunately 
Turkey does not share the views of its Western allies in 
accepting this doctrine with such case.” Golhan 
lamented that the Russian efforts to push up the limits 
set on conventional arms reductions by the CFE treaty 
“is a dangerous move which will ruin the delicate bal- 
ances in the east and north of Turkey.” 


In a conciliatory tone to Russia Golhan oid Turkey and 
its giant northern neighbor share a common nistory and 
neighborly ties dating back to 500 years. “This shows us 
our joint responsibilitics and presents us with some 
important opportunities. At the moment we are making 
good use of the opportunities and we want to improve 
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situation in the Middle East and the Balkans. 
The chief of staff issued a stern warning to Greece saying 


same values and ideals in the same alliance.” 


Both the chief of staff and Golhan stressed that Turkey is 
prepared to shoulder international peacekeeping roles 
and boasted that at the moment Turkish military forces 
are undertaking such missions with success in the Adri- 
atic Sea and in Bosnia. 


Also speaking at the opening session Dr. Loic Bouvard, 
the President of the North Atlantic Assembly, and 
Dudiecy Smith, the leader of the WEU Assembly both 
praised Turkey and said the country deserves to be a full 
member of the European Union and that they would 
make an effort for this. 


All the speakers had praise for late NATO Secretary 
General Manfred Woerner. They said he had played a 
key role in helping NATO to ease irto its new role after 
the Cold War. 


There was also much praise for Haluk Bayulken, the 
President of the Atlantic Council for having institution- 
alized the Antalya conferences over the years and estab- 
lished an excellent forum for frank discussions about the 
Western alliance. 


Columnist Claims Russian-U.S. Partnership 
Against Islam 

1TA1010173694 Istanbul TURKIYE in Turkish 3 Oct 94 
ps 

(“Foreign Policy” column by Mustafa Necati Orfatura: 
“Chechenya Will Be the Reason for Russia's Ruin™] 


Dudayev, who is following in the footsteps of Sheik 
Shamil and Sheik Mansour, is a patriot and a believer 
As for Khasbulatov, he is Yeltsin's lackey. TASS-INTER 
reported that Dudayev fled either to Lebanon or Jordan 
That report has been denied. Dudayev is saying: “I am 
ready to resign and to swear on the Koran that | will not 
return to politics, but only on one condition: Russia and 
the international community must accept Chechenya's 
right to independence.” 

The first national starmp has been printed in Chechenya, 
and they are Shaykh Mansour, Imam Shamil, and 


centuries and at the end of the 20th century. Dudayev's 
slogan is: “independence to Chechenya or death.” Khas- 
bulatov's slogan, on the cther hand, is “enslavement to 
Russia.” 


Russia and the United States have launched the | 5th 
crusade on the Islamic world. These two powers, which 
were enemies till the beginning of 1990, have joined in a 
partnership to exploit the Islamic world once more and 
destroy the Muslims. 


contribution in solving the conflicts in Central Asia 
countries and the Caucasus, all within Russia's area of 
interest. Counting on the permission it received fol- 
lowing the Clinton-Yeltsin summit, Russia started its 
military intervention in Chechenya and destroyed the 
airport in Chechenya's capital Grozny. 

In addition, the KGB agents in Azerbaian are in the last 
stages of preparing the grounds for an invasion of 
ae by carrying out assassination attempts on 
state officials. Let me recall once more that, according to 
the holy sayings of Muhammad, the Azeris will destroy 
the Armenians. All sayings of our holy Prophet 
Muhammad are true. 


The United States is more quick to abolish Chechenya’s 
independence than Russia, because Chechenya, unlike 
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other countries, made a return to Islamism instead of 
laicism and did not use the West as an example. 


The first Islamic institute in the Caucasus was cstab- 
lished in, Chechenya. Today. students 1s 
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GIVE YOUR SUPPORT TO CHECHENYA [uppercase 


sumed social democrat deputy Murat Karayaicin 
appeared before the nation to explain to millions of 
sufferers that things were in fact coming up roses in the 
economy. 


The duc drew a seemingly optimistic picture which has 
no real substance. 


The speech made jointly by the two partners of coalition 
was impressive at first glance. It mentioned noticeable 
improvement in several key macroeconomic indicators. 
it lacked however an unbiased perspective, for it was, 
after all, a speech made by two controversial political 
leaders. 


TURKEY 7 

If not for their bad management in vital fields such as 
cconomy, human nights and public administration, 
Ciller and Karayaicin will be remembered with their 
unusual political greed, for which they have given up 
political ethics and virtues. 
During the press conference, the prime minister concen- 
trated on the positive results which have in fact been 
yielded by the “police power” of the government's 
economic administration. The prime minister proudly 
announced that a sum of TL [Turkish lira] 76.9 trillion 
was collected in additional taxes (mostly one-off taxes as 
part of the April 5 austerity package) and this helped to 
improve the fiscal balances. 


regulations were changed so as to maximuze savings in 
the public sector. “In the government sector, except for 
defense and security, all expenditures were curbed by an 


dated budget deficit mn the April-September penod stood 
at only TL 19 trillion, well below the original target of TL 
34.5 trillion. One thing is worth noting: the Finance 


with stable solutions opt for new taxes. 


Ciller brags about collecting an extra TL 76.9 trillion 
from the nation. If this is a success, then there is no 
reason why she should not introduce another set of new 
taxes worth, say, another good TL 100 trillion. 


tive to forcing individuals and firms to pay more in taxes 
is in fact confessing that it has failed to collect (normal) 
taxes efficiently and equitably. 

The prime minister mentioned a rapid rise in the Central 
Bank's foreign exchange reserves, which, she said, recov- 
ered from $3 billion before the austerity program was 
announced, to more than $6 billion recently. 
national foreign exchange reserves and vice-versa. This 
is how reserves have recovered to their pre-crisis levels. 
As the Turkish lira stabilized into equilibrium rates in 
the 30,000-35,000 range against the U.S. dollar after 
April 5, imports slowed down and reserves, naturally, 
grew. 
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“Macrocconomic targets will be achieved at the end of 
the year,” Ciller said, pointing to a seemingly consider- 
able decline im Turkey's foreign debt stock, which had 
reportedly fallen from $67 billion at the end of 1993 to 
$60 billion im August. There is some clement of fabrica- 
tion here. 

The calculation of the prime minister (and of the Central 
Bank) as regards the foreign debt stock EXCLUDES 
[capitalization as published] exchange rate differences. 
Turkey's foreign debi stock, according to unbiased 
experts, hovers around $64 billion, INCLUDING 


Ciller, the good politician, did not refer to economic 
growth, which 1s probably the most significant indicator 
for a developing cconomy, particularly if, in that 
economy, population growth 1s above world averages. 


In the second quarter of the current year, the economy's 
(real) growth rate was a negative 10.6 percent, the worst 
since the depression years of World War Il. Morcover, 
there are official reports that Turkey's industrial output 
in the first cight months of the year dropped by an 
average of 4.3 percent compared to a year ago. 

Price stability was the “major objective” of the April 5 
program. In thrs context, the program, which the govern- 
ment claims has proved to be successful, is mm fact a total 
failure. In the summer months of June, July and August, 
cheap food and farm prices had kept the inflation rates 
depressed. In other words the price inertia was only 
seasonal. 


That was when Ciller claimed victory over rapid price 
inflation. She was (probably knowingly) too quick to 
declare victory. 


Consumer and wholesale prices in September soared by 
7.2 percent and 5.4 percent, sending the annual rates to 
111.1 percent and 129.6 percent respectively. 


The prospects for price stability are not bright at all. 
Several wholesalers and retailers expect further price 
hikes in the months to come. 


So the government's inflation target for the second half 
of the year is unlikely to be achieved. 


Ciller ts apparently aware of this. She changed her 
wording when she referred, during the press conference, 
to the inflation rate target. 


“The inflation rate im the second half of the year will 
stand at 20 percent,” she used to say. 


On Saturday, she made a minor change, “The inflation 
rate in the second half of the year will stand in the 20s...” 
She will not have been misicading the nation if the 
inflation rate at the end of the year appears to be 29.9 
percent, for thers percentage 1s covered by the expression 
“the 20s..." The prime minister thinks she is smarter 
than Turkey's 25 million voters. 
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The wpcoming clections wil) show whether she 1s accu- 
rate in her judgment. 

Both icaders of the coalition parties claimed thai a 
their individual statements disclosed a deadlock in the 
issue. Prime Minister Ciller said democratization cannot 


be a prerequisite to privatization, as opposed to what 
many social democrat politecians and lawmakers argue. 


Deputy Prisme Minister Karayaicin said the government 
would pass laws on both democratization and privatiza- 
tion simultaneously, contradicting the arguments of sev- 
eral True Path Party politicians and lawmakers. Next to 


come in the privatization controversy is a complete 
unknown. 


With the sell-off program still checked, Prime Minister 
Ciller had an excuse for everything. 


She linked almost all failures to the fact that privatiza- 
tion still remains at a standstill. Obviously, she does not 
hesitate to reveal her excessive dependence on the priva- 
tization of state firms, through which she plans to bring 
in revenues worth TL 30 trillion, or less than half of what 
delusive smiles, Turkey's political leaders appeared to be 
slaves to their political greed... 


Statistics Show Economic Recovery ‘Remote Hope’ 
NC1310073594 Ankara TURKISH DAILY NEWS in 
English 7 Oct 94 pp 1, A& 


[Figures as published] 
{FBIS Transcribed Text] Ankara—Turkey's economic 
recovery remains only a remote hope at the end of the 


first six months of the government's controversial April 
5 austerity package. 


Half a year has passed now but the economy has shrunk 
noticeably and prices are rising faster than before April 
5. Efforts to cover up fiscal and foreign deficits have 
yielded fruits but observers see no fundamental recovery 
yet. “lt has been exactly six months since the govern- 
ment disclosed a set of bitter remedies to correct the 
imbalances. Today I can see no correction but the 
possibility that worse can happen,” said one professor of 
economics at the Middle East Technical University. He 
commented on the conditions of strict anonymity: “The 
apparent improvement in some key figures, such as fiscal 
deficits and the balance of payments, may appear to be 
seasonal only. The stability in financial markets may 
turn into turbulence any moment now.” 


One analyst said the latest inflation figures proved that 
the summer inertia mn the general level of prices was only 
seasonal and that the government was fasling to produce 
stable remedies to rapid price inflation. 
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of the current year increased by 102.5 percent and 79.2 


state budget by TL 26 trillion. 


from TL 51.7 trillion in April to TL 79.5 trillion in 
August. The budget deficit nosedived from TL 55.5 
trillion in the first four months of the year to only TL 2.7 
trillion in the second four months. 

Fiscal experts warn that the recovery in fiscal balances 
might as well be seasonal and that the government might 
relax spending because of political preferences. 

One failure of the recovery program has been privatiza- 
tion. The government of Prime Minister Tansu Ciller, 
after several false starts, failed once again since the social 


Turkish exports increased by 56.4 percent in June and 
33.6 percent in July, while imports remained stagnant. 


The economy's export-import ratio reached as high as 
98.3 percent in July, the first such ratio above 90 percent 
since December 1988. The foreign trade deficit in the 
first seven months plunged by 59 percent from $7.823 
billion in 1993 to $3.210 billion this year. 


Exports and imports are forecast to stand at $17 billion 
and $24 billion respectively at the end of this year. 


This has pushed the current account balance into surplus 
after a lengthy period of deficits. 


Current account balance produced a surplus of $302 
million im the January-June period of the current year, 
compared with a deficit of $6.380 billion in the same 
period of last year. In the course of the austerity pro- 
gram, Turkey's borrowing shifted from foreign into 
domestic. 


Successive downgradings of Turkey's international 
credit standing by rating agencies almost ruled out any 
foreign borrowing for Ankara. 


The domestic debt stock grew rapidly as the Treasury 
incurred fresh borrowing through the sale of T-bills. 


The domestic debt stock rose significantly from TL 
356.5 trillion at the end of 1993 to TL 467.6 trillion at 
the end of June 1994. 


Economists say that by financing recovery through 
excessive domestic borrowing the government has only 
postponed troubles rather than resolving them. 


“The burdens of recovery have been shifted to the years 
ahead,” said one economist. 
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